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Dreamful High Spirit, 
empowering Harmony,
and Sharing-driven Humanity
are at the core of the unique
H Spirit that has guided
Hyundai steel company’s journey 
over the past 60 years.

H Spirit enables us to dream of a 
new and more magnificent future. 
Hyundai Steel Company lives by 
H Spirit through challenge, 
innovation and creativity and vows to 
become a world leader in the 
steel industry and contributes to the 
makings of a better society.
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1953

2000 Merged with Kangwon 
Industries 

20042001 Incorporated into the Hyundai 
Motor Group 

Established as Korea’s first steelmaker in 1953, Hyundai Steel Company celebrated 
its 60th anniversary in 2013. It is with an unbeatable spirit of optimism and creative 
innovation that we have taken our 60 year-long journey, which embodies a living 
history of the nation’s steel industry and numerous meaningful achievements in the 
global steel industry. Now, Hyundai Steel Company open a new chapter in our history 
as we set our sights on becoming a century-old company and build on our standing 
as a world-class steelmaker and the world’s first resource circulation business 
structure. Hyundai Steel Company's aim is to create even stronger capabilities in 
specialized automotive steels and to fully tap into the worldwide market as a top-tier 
leader. In the upcoming years, our 60-year aspiration of becoming the world’s leading 
steelmaker will bear even greater fruit on the global stage.

anniversary 
As a pioneer of the Korea’s steel industry, 
Hyundai Steel Company ushers in a new future 
for the global steel industry 

60th
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1964 established Incheon Iron & Steel 
Company and merged with Incheon 
Heavy Industry Company 

1953 established Korea Heavy Industry 
Corporation 1978 Incorporated into the 

Hyundai Group 

2006 Changed name into Hyundai Steel Company, 
Held the ground-breaking ceremony to build 
the Integrated Steel Mill 

2004 Acquired Hanbo Steel’s 
Dangjin plant

2010 Became the first private-sector 
company to operate the Integrated 
Steel Mill 

2009 Introduced the world’s first enclosed 
raw material processing system 2013 Completed the construction of Blast 

Furnace no. 3 and merged with Hyundai 
Hysco’s cold-rolled coil operations 
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55%

Annual Results
 

Sales

operating Income  

%

2013

13,533

763

5.6%

2012

14,893

889

6.0%

2011

15,260

1,275

8.4%

(unit: KRW billion) 

Quarterly Results in 2013
 

Sales

operating Income

%

net Income

%

Q4

3,854

265

6.9%

263

6.8%

Q3

3,205

161

5.0%

323

10.1%

Q2

3,490

197

5.6%

99

2.8%

Q1

2,984

140

4.7%

25

0.8%

(unit: KRW billion) 

* Consolidated, K-IFRS based

* Consolidated, K-IFRS based

Ratio of Flat Steel

(unit : %) 

2010 2011 2012 2013

Annual Sales Volume

(unit: : thousand tons) long steel            Flat steel

2010

12,045

7,
40

0
4,

64
5

2011

8,
70

0

16,281

7,
58

1

2012

8,
98

1

16,338

7,
35

7

2013

7,
12

5
9,

29
2

16,417

39%

53%
57%

5,000

0

10,000

15,000

링크 OK 2013 At a glance

FinanCial HigHligHts 
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13 Feb. Recognized for outstanding 
disclosure practices in 2012 

Hyundai Steel Company introduced a system-
ized process to verify the disclosure of approv-
al documents in advance whenever working-
level departments prepare such documents. 
Designed to prevent the omission of disclo-
sure documents, this system was chosen as a 
best practice in disclosure performance by the 
Korea exchange in 2012.  

30 Mar. Hot-Rolling Mill B, setting a 
new record in monthly production 

Hyundai Steel Company's Hot-Rolling 
Mill B of the Dangjin Works manufactures 
high-quality automotive steel sheets and 
other hot-rolled coil products. In March, the 
steel mill posted a production total of 289,761 
tons, setting a new record in monthly produc-
tion.  

10 apr. Signing an agreement with 
the local government to recycle food 
waste

Hyundai Steel Company signed the agree-
ment on the ‘supply and use of organic acid’ 
with Dangjin City to turn food wastewater into 
useful resources. this agreement mandates 
the city to produce organic acid through the 
fermentation of food wastewater, which is 
then used to replace ethanol in treating 
wastewater at the Dangjin Works. 

28 May Incheon Works, receiving 
an award in the environmental 
management segment of the 31st 
Chamber of Commerce & Industry 
Awards

Hyundai Steel Company's Incheon Works was 
honored with an environmental management 
award for its commitment to greener manage-
ment at the 31st Incheon Chamber of Com-
merce & Industry Awards. 

27 Jun. pohang Works, becoming the 
1st to ship mass-produced track shoe 
assemblies for 70-ton excavators 

Hyundai Steel Company's pohang Works be-
came the first in the nation to ship mass-pro-
duced track shoe assemblies to be mounted 
on 70-ton excavators, the first of their kind. As 
one of our flagship products, the track shoe 
assemblies that we produce are widely recog-
nized as World-Class products for their excep-
tional quality and performance.  

13 sep. Blow-in Ceremony after the 
completion of Blast Furnace no. 3 

After the blow-in ceremony, Hyundai Steel 
Company's Blast Furnace no. 3 successfully 

began its operation. the completion of a 
three blast furnaces-based production sys-
tem put the company on the map as one 
of the top 10 global steelmakers with a 
production capacity of 24 million tons. 

31 Dec. Merger with Hyundai 
Hysco’s cold-rolled coil operations

At the 29 nov. ad-hoc general shareholder 
meeting, the merger between Hyundai 
Steel Company and Hyundai Hysco was 
approved with 97.1% in favor. And the 
merger was completed on 31 Dec. this 
laid the foundation to integrate the manu-
facturing processes of hot and cold-rolled 

coils, improve on inefficiencies, and create 
synergy effects, thereby developing Hyun-

dai Steel Company's corporate value even 
further.

2013  At a glance

news HigHligHts
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CHairMan's 
Message

Hyundai Steel Company effectively responds 
to shifting business environments and makes 
preparations to embrace a new growth paradigm 
that ushers in a future of unified contentment for all. 

링크 OK
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the challenging business conditions of 

2013 never restrained the Hyundai Motor 

Group from enjoying sustained growth and 

development. In fact, Hyundai and Kia Motors 

produced and sold a total of 7.56 million 

vehicles at 31 plants in 9 countries around the 

world, which further solidified their position as 

a leading global automotive maker. Specifically, 

their production at overseas plants exceeded 

the 4 million mark and their cumulative 

overseas production totaled 20 million.     

the completion of Blast Furnace no. 3 brought 

our seven-year-long Integrated Steel Mill 

construction project to a successful fruition. In 

so doing, Hyundai Steel Company emerged as 

a global steelmaker with a production capacity 

of 24 million total tons. 

Furthermore, Hyundai engineering & 

Construction reached the $100 billion mark 

in cumulative orders awarded overseas. this 

was achieved despite the challenging market 

conditions and opened a new chapter in the 

history of the nation’s construction industry. 

the prolonged low-growth rates of the global 

economy are driving an even more intense 

competition among businesses, while 

changes in the industrial landscape, caused 

by technological convergence, lead to even 

greater uncertainties. thus, in 2014, the 

Hyundai Motor Group aims to reflect on its 

past growth trajectory and position itself for a 

period of new developments in the upcoming 

years.  

our top priority will be to build innovative 

management systems for enhanced 

organizational efficiency and dynamics. this 

Chairman, 
Hyundai Motor Group  Chung mong-Koo 

will afford us greater agility and flexibility in 

responding to shifting business conditions in 

Korea and overseas. Hyundai Steel Company 

also plans to further systemize our business 

structure and mid/long-term growth strategies 

and to focus our company-wide capabilities 

on developing more innovative products and 

leading technologies as a way to create new 

growth engines. 

In the automobile industry, we will deliver 

enhanced fuel efficiency and more safety 

features, increase our investments in eco-

friendly cars, smart cars made through the 

convergence of cutting-edge technologies 

and other innovative technology, and strive 

to hire even more talented R&D experts. In 

the steel industry, we will focus intently on 

developing lighter yet stronger new materials 

(high tensile steel and specialty steel) to gain a 

greater competitive edge in vehicle quality. In 

the construction industry, we will create new 

growth opportunities through the development 

of innovative new techniques and the 

procurement of stronger capabilities in terms 

of the environment and energy.  

We vow to go the extra mile in undertaking 

stronger shared-growth initiatives with our 

suppliers and to play a leading role in giving 

back to society and caring for the less-

fortunate. It is through such actions that we 

aspire to create a happier and harmonious 

society. 

The Dumping and Subsidizing of 
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With the ‘Back to Basics’ and ‘Change 
Management’ initiatives, we will build 
stronger fundamental competencies so 
as to emerge as a global,  
world-class steelmaker. 

viCe-CHairMan's 
Message

Dear shareholders and customers,

Fiscal 2013 was one of the most transformative 

years we have seen at Hyundai Steel Company 

along with the celebration of our 60th 

anniversary. the construction of Blast Furnace 

no. 3 positioned the company as one of the 

global top 10 steelmakers with annual production 

capacity of 24 million tons. We’ve also 

substantially boosted our business volume in 

part through merger with Hyundai Hysco’s cold-

rolled coil division, creating an unprecedented 

Integrated Steel Mill system that produces 

anything, from molten steel to cold-rolled coils.  

All of this would not have been possible without 

our shareholders and I would like to take this 

opportunity to express my heartfelt gratitude for 

their never-ending interest in and support for our 

development, growth and realization of who we 

are today. 

let me also extend my sincere apologies to

our dear shareholders for the unfortunate 

safety accidents that occurred during the

construction and operation of our new steel

mill facilities last year. We at Hyundai Steel

Company vow to be fully committed to

delivering safer working conditions, as well as 

world-class steel mill facilities and to making 

breakthroughs in the entire spectrum of safety 

management, from awareness-raising to 

programs and systems.

In 2014, Hyundai Steel Company intends to 

present a new-and-improved version of what we 

represent and further enhance its standing in 

society as a reputable company. 

We acknowledge that global economy challenges 

persisted and business conditions surrounding 

our industry are far from being favorable. this 

year, however, we do expect a mild recovery 

in the construction, shipbuilding, automobile 

링크 OK
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and all the other steel-consuming industries. 

this can be attributed to the recovery in the 

domestic real economy, as well as the demand 

in advanced markets and growth in emerging 

markets. Still, it will be quite challenging to 

completely overcome the prolonged low-growth 

economic rates and competition is growing even 

fiercer, both domestically and internationally, 

due to oversupplies in the global steel market. 

Furthermore, the overall international landscape 

is plagued with uncertainties caused by the 

tapering of the quantitative easing in the u.S. 

and possible foreign exchange risks in emerging 

economies. 

 

thus, Hyundai Steel Company's top priorities 

for building the foundation for sustained growth 

in 2014 will be ‘back to basics’ and ‘change 

management’ approaches so that we can build 

stronger fundamentals as a way to proactively 

respond to shifting domestic and international 

conditions. 

 

First, Hyundai Steel Company's growth will 
be driven by the ‘back to basics’ principle. 
 

Hyundai Steel Company will carefully examine 

if there is anything that we have neglected or 

overlooked in pursuing quantitative growth. 

Along the entire spectrum of our operations 

ranging from safety, sales, and production to 

sourcing, we will ‘go back to the basics and 

build stronger key capabilities. Based on our 

belief that our customers are our raison d’être, 

we will strive to deliver total solutions for our 

customers. More broadly, we will review our 

product quality and services from a customer 

perspective and place customer communication 

as our top priority in sales and new product 

development. 

Second, Hyundai Steel Company will 
create a system that enables ‘preemptive 
response to change’. 
 

With accurate insights into shifting market 

conditions and appropriate responses to those 

conditions, Hyundai Steel Company will take 

the initiative in changing the way the company 

conducts business. to this end, stronger 

company-wide risk management capabilities 

will be developed and optimal work processes 

will be established. our top priority in pursuing 

change is to ensure communication. each one 

of our business departments will share any 

pertinent information concerning customer 

needs, which will then be adequately reflected 

in product development to improve the market 

acceptance of our products. our production, 

sourcing and R&D departments will share their 

own accumulated experience and knowledge 

to explore improved alternatives and build a 

stronger competitive edge. 

 

Furthermore, Hyundai Steel Company will ensure 

that the merger of cold-rolled coil operations will 

produce expected synergy. Such endeavors will 

move us beyond a mere business merger, to 

organizational and cultural harmony, and finally 

to mutual transformation and a genuine unity. 

this will maximize the operational efficiency of 

our Integrated Steel Mill and pave the way for us 

to become a truly global, top-notch steelmaker. 

At Hyundai Steel Company, we believe that 

these operational guidelines will enable us to 

reach 19.7 million tons in product sales and 

KRW 16.3 trillion in turnover in 2014, increasing 

by 20% and 27% respectively from the previous 

year. 

Distinguished shareholders and customers,

the traces of our work we have left behind over 

the last decade are best defined as ‘dynamic’. 

together we dreamed and finally, we realized our 

dream. now, it is time that we make this dream 

even more meaningful. thus, we will take the 

lead to transform our determination and attitude 

anew and vow to emerge as an even stronger 

company, unshaken by any external conditions. 

We thank you for your continued support as 

we strive to build upon our success in the year 

ahead. We wish each one of you the best of 

luck for your future and your loved ones peace, 

health, and happiness. 

thank you. 

Vice-Chairman & Ceo,  
Hyundai Steel Company park Seung-ha 

The Dumping and Subsidizing of 
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BoarD oF DireCtors (BoD) our Board of Directors (BoD) consists of four executive directors and five outside direc-
tors. our outside directors are Korea’s top-notch experts in respective fields of taxation, 
environment, business administration, fair trade and law. they are responsible for provid-
ing expert insight on important matters concerning our basic operational guidelines and 
business conduct. Moreover, they are fully committed to increasing shareholder value 
over the long haul through transparent and sound business practices.

 

executive 
Directors

outside 
Directors

 

name

Chung, eui-Sun 

park, Seung-Ha 

Woo, Yu-Cheol

Kang, Hak-Seo 

Chon, Hyong-Soo

Kim, Seung-Do  

oh, Jeong-Seok  

Sung, nak-Il  

Chung, Ho-Yul

Position

Vice-Chairman, Hyundai Motor Company

Vice-Chairman & Ceo, Hyundai Steel Company

president & Ceo, Hyundai Steel Company

Vice-president & CFo, Hyundai Steel Company 

Advisor to Kim & Chang law firm (tax theory)

professor at Department of environmental and Bio engineering,

Hallym university (environment)

professor at Business School,

Seoul national university (Business Administration)

professor at Department of economics, 

university of Seoul (Industrial organization)

professor at law School, 

Sungkyunkwan university (economic law, Commercial law)

CorPorate 
governanCe

Hyundai Steel Company will maximize its corporate value through
sound corporate governance and transparent management. In addition,
we will fulfill our obligations to all our shareholders and create the best
value through responsible management, thereby growing into
a respected company.

 

executive 
Directors

outside 
Directors

name

Chung, eui-Sun

park, Seung-Ha

Woo, Yu-Cheol

Kang, Hak-Seo 

Chon, Hyong-Soo

Kim, Seung-Do 

oh, Jeong-Seok 

Sung, nak-Il

Chung, Ho-Yul

audit
Committee

ethics
Committee

outside Director Candidate
recommendation Committee

MembersChairman

As of 31 Mar. 2014

the BoD operates several sub-committees to ensure an efficient decision-making process.BoD suB-CoMMittees 
As of 31 Mar. 2014

The Dumping and Subsidizing of 
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sHareHolDer CoMPosition

Audit Committee    the Audit Committee is responsible for auditing the Company’s busi-

nesses and property, reviewing the validity and appropriateness of important changes to 

its accounting standards, and appointing outside auditors.

Ethics Committee    the ethics Committee makes decisions regarding the Company’s 

ethics management. Its goal is to enable the Company to put into practice transparent 

management, and to develop an open and honest corporate culture.

Outside Director Candidate Recommendation Committee    the Committee recommends 

candidates for outside directors.

the proportion of shares held by HMG Group has risen YoY as of 31 Dec. 2013
As of 31 Dec. 2013

 

Chung, Mong-Koo

Hyundai Motor

Kia Motors

treasury Stock 

Foreign Shareholders

others

total

no. of shares 

13,805,299

9,173,595

23,049,159

671,282

20,536,190

49,314,259

116,549,784

ownership 

11.8%

7.9%

19.8%

0.6%

17.6%

42.3%

100.0%

Kia Motors | 19.8%

others | 42.3%

treasury Stock | 0.6%

Foreign Shareholders | 17.6%

Chung, Mong-Koo | 11.8%

Hyundai Motor | 7.9%
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Key elements of Management philosophy  

Unlimited Sense of Responsibility    It is with our sense of responsibility for our stake-

holders that we become a successful business. Furthermore, in delivering the highest-

possible quality for customers, we are driven to make progress. 

Realization of Possibilities    We refuse to remain relaxed or complacent in our success. 

our unique challenging spirit lies at the core of our corporate DnA and is what compels 

us time and time again to make what was once impossible—possible. 

It is with our pioneering spirit and forthright sense of entrepreneurship, which was the 

very building block of our stunning success story, that we will continue to pursue shared 

growth and development with our employees, suppliers and local communities. 

Respect for Mankind    In conducting business, we aim to respect people as our business 

goal and highest value. We remain committed to improving the quality of life for all by de-

livering top-notch products and services to more people. 

Furthermore, we strive to become a company that proactively addresses environmental 

issues and gives back to the global community. 

We move towards a brighter future with enthusiasm, 
eager to meet any new challenge. 

CHALLENGE    We refuse to fall into the trap of complacency, we embrace each challenge 

as a welcome opportunity, and we are confident in achieving our goals with unwavering 

enthusiasm and an ingenious mindset.

COLLABORATION    We create synergy through a sense of "togetherness" that is fostered 

by mutual communication and cooperation within the company and with our business 

partners.

CUSTOMER    We promote a customer-driven corporate culture by providing the best 

quality and service for our customers.

GLOBALITY    We respect the diversity of cultures and customs, aspire to be the world’s 

best at what we do, and strive to become a respected global corporate citizen.

PEOPLE    We believe the future of our organization lies in the hearts and capabilities of 

individual members, and we will do all we can to help these individuals develop their po-

tential by creating a corporate culture that respects talent.

Key eleMents oF 
ManageMent PHilosoPHy  

Core values oF tHe 
HyunDai Motor grouP 

CHallenge Collaboration

CuStomer globality

people

Respect for 
Mankind 

Unlimited 
Sense of 

Responsibility 

Realization 
of 

Possibilities 

PHilosoPHy 
& vision

As a member of the Hyundai Motor Group, Hyundai Steel Company is fully 
committed to live by the Group’s management philosophy in the entire 
business conduct. Furthermore, Hyundai Steel Company creates synergistic 
benefits with the steel, automotive and construction operations of the 
Group and in so doing, the company takes a step further towards its grand 
vision of leading the new era of steel.

The Dumping and Subsidizing of 
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CoMPany vision & strategy

Strategy

Vision Statement

Vision Slogan

promoting future growth
strategy

expanding networks 
around the world

maximizing 
customer value

As an eco-friendly and resource-circulation company, we will lead a new era
for the steel industry by providing high value-added products and services,

and by achieving global competitiveness based on cooperation 
with all our customers.

“leading the new era of Steel”

Developing and commercializing
future technology

Developing an optimal
outsourcing strategy

enhancing product portfolio

promoting new businesses in
eco-friendly steel

expanding coordinative 
alliances

providing value-added services

enhancing the execution of
resource-circulation business model

Building long-term partnerships
with customers

Improving marketing strategy

grouP vision

Steel
leading the new era 
of steel

logistics

Heavy equipment

Finance

it

Components

automobiles
lifetime partner in 
automobiles and 
beyond

Construction
We build tomorrow

Together for a 
                           better future

With our respect for people and eco-friendly 
management, we create the highest-possible value 
and pursue harmonious growth with our stakeholders. 

The Dumping and Subsidizing of 
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With H Spirit, Hyundai Steel Company's 

unique innovation begins to change the 

future of the steel industry 

H spirit
innovation 

BaseD on

링크 OK
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Business 
innovation 

1

SuCCeSSFul CoMpletIon oF 
BlASt FuRnACe no. 3 

 

ManageMent 
innovation 

2

MeRGeR oF tHe 
ColD-RolleD CoIl opeRAtIonS 

ProCess 
innovation 

3

DeVelopMent oF A ReSouRCe 
CIRCulAtIon BuSIneSS StRuCtuRe 

ProDuCt 
innovation 

4

HYunDAI Steel WItH tHe lARGeSt 
nuMBeR oF WoRlD-ClASS pRoDuCtS

The Dumping and Subsidizing of 
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Production Capacity of 24 million tons

The successful completion of Blast Furnace No. 3 
at the Dangjin Works enabled us to realize our 
dream of building the Integrated Steel Mill with 
three blast furnaces and to emerge as a world-class 
steelmaker with a steel-making capacity of 
24 million tons.  

Business innovation 

With  the completion of Blast Furnace No. 3,
Hyundai Steel Company makes strides to become a 

steelmaker dedicated to automotive steels

The Dumping and Subsidizing of 
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Completion of the Integrated Steel Mill with 
three Blast Furnaces
 

With the completion of Blast Furnace no. 3 in 

September 2013, Hyundai Steel Company's 

seven year-long investment in building the 

Integrated Steel Mill with three blast furnaces 

successfully came into fruition after the 

ground-breaking ceremony in october 2006. 

the operation of Blast Furnace no. 3 equipped 

the company with a total production capacity 

of 24 million tons (12 million tons through blast 

furnaces and 12 million tons through electric arc 

furnaces). 

While no. 1 and no. 2 Blast Furnaces laid the 

foundation for Hyundai Steel Company to tap 

into the integrated steel mill segment, Blast 

Furnace no. 3 marked the initial step for the 

company to pioneer new markets, secure a solid 

footing as a furnace operator and move towards 

a new and future-driven management paradigm 

that pursues sustainable growth. 

It is based on our successful track records in 

building Blast Furnaces no. 1 and no. 2 that we 

completed Blast Furnace no. 3. Hyundai Steel 

Company invested a total of KRW 3.7 trillion in 

this 30 months-long construction project. Blast 

Furnace no. 3 is capable of producing 4 million 

tons a year: 2.3 million of hot-rolled coils and 1.7 

million tons of heavy plates. 

Blast Furnace no. 3 will not only enable Hyundai 

Steel Company to reach an economy of scale 

through quantitative expansion, but it will also 

bring about such benefits as increased capacity 

to produce high-grade steel, operational stability 

and production flexibility. 

Blast furnace no. 3

4 million tons

the construction period

30 months

CApeX

3.7 trillion KrW

The Dumping and Subsidizing of 
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economy of Scale Achieved through 
Increased production Capacity  

one of the greatest advantages brought by Blast 

Furnace no. 3 is that the economy of scale was 

achieved through expanded production capacity 

(by 12 million tons). Increasing production 

capacity by 50% while using the existing pier, 

railway and other infrastructure facilities and 

utilities will allow Hyundai Steel Company to 

improve production efficiency, and thus to 

reduce cost. In addition, Blast Furnace no. 3 

will give the company a comparative advantage 

in negotiating the purchase of raw materials 

and thus a stronger price bargaining power in 

purchasing up to approx. 30 million tons of core 

materials. 

 

Stable production through the operation of 
three Blast Furnaces 
 

Blast furnaces require general overhaul to repair 

both interior sections and exterior shells as well 

as the replacement of refractories every 10 to 

15 years, regardless of their service life. Given 

that such large-scale maintenance takes three 

to six months to complete, having only two 

blast furnaces results in a significant burden 

in coordinating the utilization rate of the entire 

steel works. this can also lead to a tremendous 

limitation in responding to possible emergencies 

that may occur, other than general overhaul. 

thus, world-leading steelmakers ensure they 

operate more than two blast furnaces. When 

three blast furnaces are running, the theoretical 

utilization rate of the entire steel mill can be at 

67% or above, even during general overhaul or 

in emergency situations, and the rate may even 

increase to above 70% through a temporary 

boost in production at the blast furnaces that are 

not affected by unexpected situations. 

Blast Furnace No. 3 will not only enable 
Hyundai Steel Company to reach an 
economy of scale through quantitative 
expansion, but it will also bring about 
such benefits as increased capacity to 
produce high-grade steel, operational 
stability and production flexibility.

Capacity expansion

12 million tons

 
Area

Investment 

                         no. 1

                         no. 2

                         no. 3

                         total 

production 

Capacity 

 

 

 
8.8 mn m2 

KRW 9.9 tr

(KRW 6.2 tr in no. 1 and no. 2, KRW 3.7 tr in no. 3)

4 mn tons/year (blow in : Jan. 2010)

4 mn tons/year (blow in : nov. 2010)

4 mn tons/year (blow in : Sep. 2013)

12 mn tons/year

8.8 mn tons of HRC 

(3.3mn tons of B-HRC plant, 5.5mn  tons of C-HRC plant) 

3.5 mn tons of Heavy plates

(2.0mn tons of #1 plant, 1.5 mn tons of #2 plant)

Blast  

Furnace
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The full operation of the three 
blast furnaces-based system led to 
a significant improvement in our 
automotive steel sheet production 
capacity. As our supply of automotive 
steel sheets as well as other types of 
steel sheets increases, this will further 
solidify our position as a steel maker 
specialized in automotive steels. 

expected Sales volume of Auto sheets in 2014

4.8 million tons

2012 2013 2014(e)

6.3

3

48%

58%

70%

7

6.6

3.8

7.6

7 

4.8

7.9

Contribute to Hyundai motor 
group’S auto buSineSS 

(unit : million tons)

no. of automobiles  

 

Consumption of steel sheets 

HSC  Auto

(unit : million unit)
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Reinforcing our position as a Steelmaker 
Specialized in Automotive steels.
 

As Hyundai/Kia Motors increase their domestic 

and international production and Korean 

shipbuilding companies expect improvement 

in their business outcomes, the domestic 

consumption of flat steel is set to grow 

continuously and in a stable manner. thus, in 

consideration of the current market conditions 

and future demand forecasts, the additional 

4 million tons of molten iron to be produced 

by Blast Furnace no. 3 will be fully consumed 

by the market. Specifically, in 2014, when 

Blast Furnace no. 3 initiates its operation in 

full, Hyundai Steel Company plans to supply 

4.8 million tons of automotive steel sheets, or 

Approx. 70% of the total annual purchase of 

Hyundai/Kia Motors. 

Milestones reached in Building the integrated steel Mill  

oct. 27, 2006

Jun. 25, 2007 

Jul. 2, 2007

oct. 28, 2007

Dec. 6, 2007

Dec. 25, 2008

Feb. 20, 2009 

Sep. 2, 2009

Dec. 27, 2009

Jan. 5, 2010

Jan. 7, 2010

Apr. 8, 2010

nov. 23, 2010

nov. 24, 2010

Apr. 12, 2011

Sep. 13, 2013

 

Ground-breaking ceremony the build the Integrated Steel Mill 

Korea’s largest pier constructed in Dangjin 

Ground-breaking ceremony to establish an enclosed raw material processing system

Agreement signed with Canada for a long-term coal supply contract 

technology cooperation agreement signed by tKS-HMC-HSC

10,000 employees deployed for a day at the Integrated Steel Mill construction site 

Cooperation forged with Mechel in Russia to  supply raw materials 

Completion of the enclosed raw material processing system  

Final blow-in test of Blast Furnace no. 1 

Blow-in ceremony of Blast Furnace no. 1 

First iron-tapping of Blast Furnace no. 1 

Completion of Blast Furnace no. 1 

Blow-in ceremony of Blast Furnace no. 2  

First iron-tapping of Blast Furnace no. 2

Ground-breaking ceremony of Blast Furnace no. 3 

Blow-in ceremony of Blast Furnace no. 3 
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6 Million tons in CRC Capacity 

In December of 2013, Hyundai Steel Company 
merged with Hyundai Hysco’s cold-rolling operations. 
this merger will enable us to diversify product 
portfolio, develop a stable profit-making structure, 
broaden our domestic business network and build 
stronger R&D capabilities.

ManageMent innovation
With  the merger of cold-rolling operations,

Hyundai Steel Company further boosted global competitive edge  
with  stronger product portfolio and profit structure

The Dumping and Subsidizing of 
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Merger with Hyundai Hysco’s Cold-Rolling 
operations 

on 17 oct. 2013,  it was decided at our BoD 

meeting to merge with Hyundai Hysco’s cold-

rolling operations at the stock swap ratio of 1 to 

0.3894677 (Hyundai Steel Company to Hyundai 

Hysco) and the ad-hoc general shareholder’s 

meeting held on 29 nov. approved the merger 

with an overwhelming rate of 97.1% of the total 

attending shareholders. In so doing, Hyundai 

Steel Company's business operations expanded 

to include Cold Rolling Mill no. 1 and no. 2 with 

a 4 million ton capacity located within Hyundai 

Hysco’s Dangjin Works as well as the 2 million 

ton-capacity cold rolling mill located within the 

company’s Suncheon Works. 

through this merger, Hyundai Steel Company 

helped the Hyundai Motor Group realize its 

long-cherished aspiration to complete a truly 

integrated steel mill that ranges ‘from molten 

steel to cars’. Furthermore, this led to an 

improved brand value and reinforced our status 

as a global steelmaker. 

Stronger product portfolio and profit 
Structure 
 

While Hyundai Steel Company's existing 

business structure focused primarily on the sales 

of hot-rolled steel products, the merger assisted 

the company in shifting into a diversified product 

portfolio with each product category accounting 

for 30% or less of the total sales. this serves as 

a buffer against any possible shifting conditions 

in the steel-consuming industries and results in 

a more stable profit structure. 

CRC production capacity

6 million tons

Ratio of sales volume of CRC

31%
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How Hyundai Steel Company 
produCt portFolio HaS CHanged 

Hot-rolled coil

47%

H-beam/ 
Sections

20%

Rebar

19%

Heavy plate

8%

others

6%

total 
16.4mn tons

Hot-rolled coil

Cold-rolled coil

31%

H-beam/ 
Sections

RebarHeavy plate

others

total 
19.7mn tons

Completion of
Blast Furnace no. 3 in 2013

Merger of the
cold rolling operations in 2014
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Broadened Domestic network and 
Integrated R&D operations 
 

the merger of Hyundai Hysco’s cold-rolling 

operations at the Suncheon Works allowed 

Hyundai Steel Company to broaden our 

business network across the nation - from the 

current Seoul metropolitan area, to the central, 

southeastern, and southwestern regions – 

and this further strengthened our capability to 

serve more domestic customers. In addition, 

the integration of the R&D operations of both 

companies in relation to automotive steel sheets 

gave an added boost to the development of 

high-tensile automotive steel sheets and other 

cutting-edge steel grades. 

 

Commitment to Maximizing Synergy from 
the Merger
 

Hyundai Steel Company is committed to 

generating synergy from this merger. Since 

november 2013, company-wide merger task 

force team has been identifying ways to create 

synergy in the five areas of creating new 

demand, optimizing cold-rolling production, 

integrating purchasing practices, integrating 

organizations and building a low-cost production 

system. Such endeavors are expected to bring 

direct cost-savings in the short-term through the 

integration of sourcing, logistics and inventory 

management systems.

maximizing Synergy From tHe merger oF 
Cold rolling operationS 

merger 
Synergy

Cold-rolling 
operation 

production

Sales/purchases

Administrative/
financial management 
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ProCess innovation 
With the world’s first resource circulation business

structure, Hyundai Steel Company creates the greatest
value for mother nature and people and pursue a

harmonious growth with all
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100% Recycling of Steel Resources
 
Hyundai Steel Company is the world’s first to 
establish a resource circulation business structure 
in manufacturing steel products, from raw 
materials to finished products and recycled raw 
materials. Included in our differentiated green 
practices are the enclosed raw material processing 
system and the full recycling of byproducts and 
resources. 
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eco-friendly, Resource Circulation Business 
Structure 
 

Hyundai Steel Company and the Hyundai Motor 

Group became the world’s first to establish a 

group-wide eco-friendly resource circulation 

business structure that ranges from iron ore in 

its natural state to cars as finished products and 

even to scrap metal as recyclable raw materials, 

through the successful operation of blast 

furnaces. 

 

this blast furnace-driven loop of resource 

circulation starts with the production of crude 

steel and the manufacturing of hot-rolled/cold-

rolled coils by Hyundai Steel Company to the 

production of cars by Hyundai-Kia Motors and 

to the disposal of used cars at the Automobile 

Recycling Center. the scrap metal generated 

from this loop becomes raw materials for 

rebars and H-beams through our existing 

electric arc furnace-based resource circulation 

loop, which is then used for engineering and 

construction projects by Hyundai e&C and 

Hyundai engineering. In turn, waste construction 

materials are once again recycled into scrap 

metal. 

 

Such a mutually-beneficial circulation of 

resources delivers tremendous economic 

value while creating eco-friendly value through 

the multiple recycling of scrap metal, thereby 

creating an unbroken circle of life. As Korea’s 

biggest recycler of steel resources, Hyundai 

Steel Company will build a stronger global 

competitive edge through this resource 

circulation business structure. 

Group of resource recycling 
system

World's 
First링크 OK

01.   Iron ore 

02.  Coking Coal

03.  Steel Scrap

01 02 03
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v

v

reSourCe CirCulation buSineSS 
StruCture oF tHe Hyundai motor 
group 

Construction 

Rebar, H-beam, 
Sections, etc.

Blast furnaces

Automobiles

Steel scraps from
construction waste

Electric arc furnaces

Steel scraps 
from used cars 

HRC/CRC
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enCloSed raw material proCeSSing SyStem 

enclosed unloader    our continuous ship 

unloader (CSu) is highly efficient compared 
to its conventional counterparts. enclosed 
buckets, which are inserted into the inside of 
the hold of the ship to unload raw materials, 
fundamentally prevent dust from scattering 
and iron ore from falling to the ground. 

enclosed belt Conveyer    It is through 
enclosed belt conveyers that unloaded raw 
materials are transported and fed into storage 
facilities, sintering, coke-making, casting 
processes and blast furnaces. 

enclosed raw material Storage Facility    
All raw materials are stored at our circular 
and linear enclosed storage facilities. these 
facilities do not generate pollutants, allow for 
operation regardless of weather conditions 
and do not require separate facilities to 
treat waste/turbid water. In addition, their 
efficiency is more than double that of outdoor 
facilities and they do not incur wastewater 
treatment cost, which leads to increased 
savings on operational expenses.

A B C
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Introduction of an enclosed Raw Material 
processing System  

In storing and transporting iron ore and coal, 

which constitutes the first step of the resource 

circulation loop, Hyundai Stel became the 

world’s first steelmaker to introduce an enclosed 

raw material processing system that contributes 

to the prevention of scattering dust generated 

from raw materials. In so doing, we are 

committed to building a top-notch eco-friendly 

The enclosed raw material processing 
system fundamentally prevents 
environmental pollution in the entire 
process ranging from unloading to 
storage and transportation of raw 
materials. This system is garnering 
attention from global steel makers as a 
best practice in establishing an 
eco-friendly steel mill.  

steel mill. this system, garnering attention as a 

benchmarking target across the globe, consists 

of enclosed unloaders, belt conveyers and raw 

material storage facilities. 

efficient Recycling of Byproducts and 
Resources 
 

the high-temperature off-gas from Hyundai 

Steel Company's blast furnaces, cokes and 

steel-making facilities is supplied to Hyundai 

Green power as feedstock to generate 

electricity. In addition, the slags generated 

at the Dangjin Works are fully recycled while 

98% of the water consumed at the works is 

recycled, contributing both to cost reduction and 

environmental protection.  
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6  World-Class Products

Hyundai Steel Company has been honored with 
the ‘Designation of World-Class Products and 
Producers’ for eight consecutive years. Since six 
of the company’s products were first designated 
as World-Class Products in 2005, Hyundai Steel 
Company has been continuously recognized 
over the last eight years as the steelmaker with 
the largest number of World-Class Products 
in Korea through sustained technological 
development and quality improvement as well 
as advancement into new markets.

ProDuCt innovation
With  the sustained  technological development and quality 

improvement,  we apply  the highest standards  to all products 
and advance into new market. Hyundai Steel Company  will 

continue  to identify world-class products recognized for  
technology and quality.
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1

2
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2 High Speed Steel Roll (HSS Roll)

High speed steel rolls (HSS rolls) are primarily 

used for rebars, small beams and steel casting 

products for ship parts. Since their initial 

development in 1993, we at Hyundai Steel 

Company has continued to develop technology 

and improve quality as a way to deliver HSS rolls 

with enhanced abrasion and heat resistance. 

Recently, high carbon steel rolls for plates 

have been under development. Hyundai Steel 

Company produces more than 20,000 tons of 

HSS rolls annually, 70% of which are supplied to 

the domestic market. 

3 Steel Casting products for Ship part 

Steel casting products for ship parts were 

designed for stern structures of large ships such 

as rudder horns and stern bosses that support 

rudders and propellers respectively. As they 

should be able to prevent corrosion, vibration 

and cavitation under the water, these steel 

products require special technology and near-

perfect quality. Hyundai Steel Company's steel 

casting products for ship parts are leading the 

global market with 40% market share for their 

top-notch technology and quality. 

World-Class Products 
The World-Class Product designation is 
granted by the Ministry of Knowledge 
and Economy to those products that 
rank in the top five or account for more 
than 5% of the global market share. 
Their global market size should be more 
than $50 million or double the size of 
the domestic market while their annual 
export volume should be over $5 million. 
At Hyundai Steel Company, we have six 
World-Class Products – H-beams, HSS 
rolls, steel casting products for ship 
parts, inverted angles and sheet piles.    

1 H-Beam

Hyundai Steel Company is the Korea’s first 

company to develop H-beams. they are used as 

beams or columns in constructing skyscrapers, 

factories and gyms and are noted for their 

outstanding strength and shock absorbency, an 

added convenience in welding process. they 

are also used as footing piles for apartment 

buildings, shopping centers, subway stations 

and bridges. the demand of H-beams is set to 

increasingly grow as buildings with improved 

earthquake resistance are required to prevent 

casualties in earthquake-prone areas. 

 

3
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4 track Shoe Assemblie

track shoe assemblies that constitute the 

undercarriage of excavators not only efficiently 

distribute the weight but also maintain an 

excellent grip in swamps and in sandy and 

gravelly terrain. Hyundai Steel Company has 

been delivering track shoe assemblies to major 

construction and machinery companies in Japan 

and Korea since 1985. presently, we account 

for 22% of the global market and 75% of the 

domestic market. Specifically, our market 

share in the emerging market of India and the 

advanced market of Japan is 45% and 10% 

respectively. 

5 Inverted Angle 

As vessels increasingly grow in size, 

inverted angles were developed as structural 

reinforcement to help minimize the actual 

tonnage of ships and distribute the impact 

of clashes. In 1982, Hyundai Steel Company 

became the world’s second to develop inverted 

angles and recently, the company has been 

working intensively to develop high strength 

steel used for high value-added ships. Hyundai 

Steel Company's inverted angles are delivered 

to major global shipbuilders in Japan, China and 

the rest of the world, in addition to Korea. 

4 Hyundai Steel Company's  World-Class 
Products represent the essence of the 
company's full-fledged capabilities. 
Noted for their exceptional competitive 
edge domestically and internationally, 
these top-notch products deliver greater 
customer satisfaction and maintain their 
reputation as truly World-Class Products. 
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6 Sheet pile

Sheet piles are used to bear horizontal or vertical 

loads generated by upper structures. prior to 

the development of sheet piles, log piles were 

buried underground to prevent landslides but 

they lacked durability and could be used only 

for simple structures. Hyundai Steel Company's 

sheet piles were designed to remedy such 

weaknesses and are widely used for permanent, 

impervious, and temporary earth structures for 

their outstanding bearing capacity. 

5

6
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Business 
overview

With the unrivaled competitive edge driven by 
cutting-edge production facilities, exceptional 

products and remarkable technological 
capabilities, Hyundai Steel Company develops 

hand-in-hand with customers as a global 
steelmaker specializing in automotive steels. 

Hyundai Steel Company constructed Blast Furnace 
No. 1 and No. 2 in 2010 to establish the Integrated 
Steel Mill while completing Blast Furnace No. 3 and 
merging with Hyundai Hysco’s cold-rolled coil opera-
tions in 2013. As a result, the company emerged as 
a truly global steelmaker specializing in automotive 
steels and capable of handling iron-making, steel-
making, continuous casting and then producing hot-
rolled and cold-rolled coils.  

Hyundai Steel Company is globally competitive in 
production infrastructure, product portfolio and R&D. 
Our cutting-edge facilities in Korea and China produce 
wide-ranging high-quality steel products to serve in a 
multitude of industries domestically and internation-
ally. The major focus of our R&D is to develop strate-
gically important next-generation steel grades and we 
are constructing an automotive special steel mill, in 
addition to other investment initiatives geared toward 
a stronger competitive edge in the upcoming years. 
Hyundai Steel Company will creates greater customer 
value and continue to grow through exceptional prod-
ucts and competitive services. 
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Incheon Works 

Dangjin Works 

pohang Works 

Suncheon Works 

total production capacity

24 million tons

total employees

11 thousand employees 

Hyundai Steel Company operates steelmaking mills 
in Incheon, Pohang, Dangjin and Suncheon in Korea 
and in Qingdao, China, to produce high value-added 
steel products. Our sustained investment in facilities 
and equipment allows us to expand both production 
capacity and product portfolio and to gain a top-notch 
competitive edge. 

Incheon Works: Cradle of the Korean Steel Industry    the Incheon Works, 

an initiator of the Korean steel industry and the world’s largest single 

electric arc furnace steel mill, is widely known for its eco-friendly and 

highly-efficient facilities. Its water treatment plant helps recycle domes-

tic sewage into industrial water, while an iron pier at the north Incheon 

port that has been used since 2007 and has two 50,000 ton berths, 

generated significant savings in logistics costs.  

Pohang Works: High Value-added, Customized Manufacturing System    the 

pohang Works boasts a wide-ranging product portfolio, from H-beams 

and rebars, to round bars and heavy machinery. Specifically, it is the 

world’s second to successfully develop magnetic levitation train rails 

and it is Korea’s sole manufacturer of high-speed train rails. Further-

more, it manufactures HSS rolls, track shoe assemblies and other high 

value-added steel products that are recognized as World-Class prod-

ucts. 

 
Dangjin Works: Moving Towards Becoming the World’s Best    the Dangjin 

Works enabled us to become the first private steelmaker in Korea to 

operate blast furnaces in 2010, thereby rewriting the history of the na-

tion’s steel industry. Dangjin Works is divided into an electric arc furnace 

section and a blast furnace section: the former consists of a rebar mill 

that uses steel scraps or raw materials and an A-HRC mill, while the lat-

ter consists of B/C-HRC mills, a heavy plate mill and a 400 million-ton-

capacity CRC mill, including a total of three blast furnaces. Its specialty 

steel mill is presently under expansion and will be completed in 2016. 

 
Suncheon Works: A World-Class Cutting Edge Facility    located in the Yul-

Chon Industrial Complex in the South Jeolla province, the cutting-edge 

facilities of the Suncheon Works produce 2 million tons of cold-rolled 

coils a year. It ensures stable operations through the world’s largest (as 

a single facility unit) 1.2 million ton-capacity CAl (continuous annealing 

steel Mills

  

Size

Steel-making Capacity

production Capacity

Major products 

 

Qingdao works

660,000 m2

0.1 million tons

suncheon works 

830,000 m2

-

2.0 million tons

Dangjin works 

8,820,000 m2

15.6 million tons

15.7 million tons

Pohang works

660,000 m2

3.4 million tons

3.4 million tons

incheon works 

920,000 m2

4.7 million tons

4.4 million tons 

 StS Rebar, H-beam,

Sections, Steel casting

product, Stainless steel

H-beam, Rebar, Rails,

Specialty steel, Roll,

track shoe assemblie

Rebar, Hot-rolled coil,

Heavy plate,

Cold-rolled coil

Cold-rolled coil track shoe assemblies

for excavators, Roller

Works operational Data  (As of December 2013) 
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line), its automated production and logistics facilities and the CIM. It 

has obtained ISo, KS, JIS and other major Korean and international cer-

tifications as a way to produce top-notch quality products.   
* CIM (Computer Integrated Manufacturing)

Qingdao Works: Beachhead to Tap the Global Market    It is with our belief 

in the potential and unlimited possibilities of the Chinese market that 

we established our Qingdao Works in 2000. the Qingdao Works as-

sembles and manufactures track shoe assembly components and was 

ranked 1st in the Chinese undercarriage (an excavator part) market just 

two years and three months after its operations had begun. In advanc-

ing into the Chinese market, our Qingdao Works assists us in tapping 

even wider into the global market. 

01.  Dangjin Works: Moving towards 
Becoming the World’s Best 

02.  Incheon Works: Cradle of the Korean 
Steel Industry 

03.  pohang Works : High Value-added, 
Customized Manufacturing System 

04.  Suncheon Works: A World-Class 
Cutting edge Facility

05.   Qingdao Works: Beachhead to tap 
the Global Market

01

0302

0504
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Key ProDuCt

Flat products in 2013

57%

long products in 2013

43%

The steel products that we produce at Hyundai Steel 
Company serves as key materials that contribute to 
industrial development and the improvement of human 
life. We manufacture wide-ranging high-quality steel 
products through our electric arc and blast furnaces 
to ensure a stable supply of these key materials to 
automobile, construction, shipbuilding and other major 
national and international industries. 

Blast Furnace 

Hot-rolled Coil    When molten iron is processed into flat, semi-finished 

steel slabs, these slabs can be heated at high temperatures, pressed 

and thinned to finally produce hot-rolled coils. With our HRC production 

infrastructure, we have emerged as a major flat steel supplier in Korea. 

the Dangjin Works is equipped with fully automated facilities that con-

tribute to enhanced precision and quality features to manufacture hot-

rolled steel products that are used for automotive structures, home 

appliances, construction materials, high-pressure gas containers, me-

chanical structures, oil pipes and many other applications. 

 
Cold-rolled Coil    When hot-rolled coils are processed through acid 

cleaning, rolling, heat treatment, zinc plating or painting to become 

even in thickness, smooth-surfaced and glossy, they are called cold-

rolled coils. these coils are broadly used as their surfaces are aes-

thetically-pleasing, tolerant against press processing and able to be 

processed in a long horizontal state. Specifically, these features make 

these coils perfect for automotive chassis, measurement instruments 

and electronics. Hyundai Steel Company has secured the production 

capacity of automotive steel sheets, which are coined “the cream-of-

the-crop in the steel industry,” while strengthening strategic partnership 

with global steelmakers, thereby contributing to improving the competi-

tive edge of the nation’s automobile industry. 

Heavy Plate    the construction of the Integrated Steel Mill assisted us in 

establishing a complete heavy plate production system, ranging from 

raw materials to components. Hyundai Steel Company also continues 

to build fully automated facilities to produce heavy plates that meet the 

needs of our customers. We have been approved by ship classification 

societies all around the world to manufacture general heavy plates for 

ships, as well as high tension steel. Furthermore, we deliver wide-rang-

ing, high-quality, heavy plates for boilers & pressure vessels, general and 

welding structures, bridges, industrial machinery, oil pipes and plants. 

electric Arc Furnace 

Rebar    our rebars produced at the Incheon, pohang and Dangjin 

Works come in wide variety of sizes (from D10mm to D57mm), and are 

broadly used for reinforced concrete structures, nuclear plants and gen-

eral buildings. At Hyundai Steel Company, our top priority is to develop 

diverse customized rebars so that we may bring greater cost savings 

to construction companies, who are our major customers. Specifically, 

the super bars that we developed back in 2001, with more than 25% 

increase in yield strength compared to conventional bars, have contrib-

Hyundai Steel Company AnnuAl RepoRt 2013

링크 OK
The Dumping and Subsidizing of 
Cold-Rolled Steel in Coils and Strip Public Attachment 184 COMPLAINT



47

02 03

01

04

05

uted tremendously to expanding usable building spaces, building high-

rises and reducing construction costs. 

 
H-Beam/Sections    Hyundai Steel Company produces and supplies sec-

tions in various types and sizes. As our representative product that we 

developed for the first time in Korea, our H-beams are widely recog-

nized by our domestic and international customers for their exceptional 

quality. Specifically, our slim beams-rolled asymmetric H-beams, extra-

thickness/large-size H-beams, high strength H-beams and weather-

proof H-beams require advanced technology and quality management. 

these high value-added products allow for narrower area-specific devia-

tions compared to competitor products from developed nations and 

thus dominate the global market for their unbeatable quality. other sec-

tion products include angles, channels and I-beams and Hyundai Steel 

Company is the sole Korean developer and supplier of large-size angles, 

which require sophisticated design and rolling technology. 

Steel Casting Product/Heavy Machinery    Hyundai Steel Company pro-

duces and directly supplies steel casting products for stern structures, 

as well as ingots for forging applications to Korean and international 

shipbuilders. We also manufacture steel casting products for wide-

ranging industrial applications. Furthermore, we are a widely-recognized 

supplier of rolls for various rolling applications and produce all types of 

casting rolls, from HHS rolls made of cutting-edge materials, to ADM 

rolls. In addition, we are the world’s only steelmaker capable of produc-

ing finished heavy machinery products (track shoe assemblies for exca-

vators) from raw materials, within a single steel mill. 

 
Stainless Steel    Hyundai Steel Company, used for home appliances, 

transport devices and steel pipes, poses no harm to the human body, 

is fully recycled and blocks pollutants; thus, it is emerging as a next-

generation eco-friendly material. Hyundai Steel has developed world-

class technological capabilities in producing stainless steel and secured 

top-notch quality and production capacity that enable the company to 

meet customer needs in the low-nickel stainless steel market. 

01 Hot-rolled Coil

02 Cold-rolled Coil

03 Heavy plate

04 Rebar

05 H-Beam/Sections
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ProDuCt PortFolio
& PerForManCe

produCt portFolio in 2013

total Sales Volume in 2013 

(unit : thousand tons)

16,417

Hot-rolled Coil  | 47%

H-Beam/Sections | 20%

Rebar | 19%

Heavy plate | 8%

others | 6%
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Hyundai Steel Company is a global producer and
supplier of wide-ranging steel products - CRC, HRC, 
Heavy plate, Rebar, H-beam, Heavy machinery, STS and 
semi-finished steel products.
In 2013, Hyundai Steel Company raised the share of
high value-added strategic products in total sales while
diversifying Hyundai Steel's product portfolio through
the completion of Blast Furnace No. 3.

annual SaleS volume by produCt

(unit: : thousand tons)

Hot-rolled Coils 

Sections

Rebars

Heavy plates

others

15
,0

0
0

10
,0

0
0

5,
0

0
0

0

3,610

2010 2011 2012 2013

3,145

3,319

815

1,156

12,045
3,163

3,340

7,233 7,562 7,699

3,234

3,116

1,251

1,117

16,417

3,237

3,116

1,244

1,179

16,338

1,343

1,102

16,281
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ManuFaCturing
ProCess

eleCtriC arC FurnaCe

eleCtriC arC FurnanCe

electric Arc Furnace l.F V.D Continuous Casting
Machine

Beam-Blank Bloom Billet

Vertical
Centrifugal Casting

Finishing
Machine Roll

Reheating FurnaceVAD/VIC

pouring

Heat treatment Furnace

Ingot

Casting

H-Beam I-Beam Structural tee equal Angle

Sheet pileChannelInverted Angleunequal Angle

Reinforcing Bar Heavy Rail light Rail Round Bar

Break Down Mill,
universal Beam Mill

Break Down Mill,
Medium Section Mill

Continous Mill
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Blast FurnanCe

Cold rolling mill

blaSt FurnanCe

Sintering

Coke oven Iron Making

Blast Furnace Slab Reheating Furnace

Rolling

Rolling

Continuous Casting
Machine

HRC

Heavy plate

pickling lineHRC tandem cold Rolling Mill

Continuous Annealing line

Continuous Galvanizing line

electrolytic Galvanizing line

po Coil/Sheet

CR Coil/Sheet

eG Coil/Sheet

CC Coil/Sheet

CG Coil/Sheet

Color Coating line

At Hyundai Steel Company, we produce a wide range 
of steel products that are used as integral industrial 
materials through our electric arc and blast furnaces. 
Through the entire process—ranging from the usage of 
raw materials- to iron & steel-making and continuous 
casting and rolling, we deploy advanced and fully-
automated facilitie to produce high-quality products in 
a stable and eco-friendly manner. 
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r&D Hyundai Steel Company leads the technological 
revolution in the steel industry through the proactive 
development of new and strategically-important steel 
grades. To ensure that our technological capabilities 
continuously advance, we will hire and promote 
talented professionals, expand areas of technological 
development, create a strategic partnership network 
through technological cooperation and identify and 
secure key patents. 

Blast Furnace 

the operation of the blast furnaces at the Dangjin Works positioned 

Hyundai Steel Company at the core of the Hyundai Motor Group’s value 

chain. the completion of this value chain, through a timely supply of 

high-end hot-rolled coils, was one of the biggest motivations behind 

the construction of our blast furnaces. to this end, we created a steel 

research institute within Dangjin Works in 2007 (before the construction 

of the blast furnaces), while establishing a collaborative R&D system 

among the four companies of Hyundai Steel Company, Hyundai Hysco, 

Hyundai Motor and Kia Motors. 

 

Included in the strategically-important next-generation steel grades 

that we at Hyundai Steel Company developed in 2013 are 13 grades of 

automotive steel sheets, 17 grades of general hot-rolled coils and 21 

grades of heavy plates. Furthermore, we have been developing unique, 

high value-added steel grades since 2010 to swiftly deliver all the steel 

grades required by the market today. We remain fully committed to 

developing these strategically important, next-generation steel grades 

so as to build our competitive edge for the future and progress rapidly-

changing product trends. 

electric Arc Furnace 

High-Strength Rebar    Hyundai Steel became the first steelmaker to 

commercialize SD600 in 2011 to promote mutually-beneficial develop-

ment with the construction industry. our SD600 improved its yield 

and strengthened by 20% against that of SD500 and allowed for wider 

spacing, which translated into 10~15% savings in construction costs. 

As earthquake-resistant building design requirements grow more strin-

gent for increasingly larger and higher building structures, demand for 

high-strength rebars increase accordingly and their share in the market 

will continue to rise as a result.

High-Strength Rebars for Nuclear Plant    Hyundai Steel led the develop-

ment of high-strength rebars for nuclear plants to establish a supply 

system in the domestic nuclear plant industry and is developing tech-

nology for overseas nuclear plants. We are broadening the adoption of 

these rebars in designing nuclear plant structures through our techno-

logical cooperation with the Korea Concrete Institute, while regularly 

sharing technological expertise with the Korea Hydro & nuclear power 

Co. to improve their reliability. our high-strength rebars for nuclear 

plants led to reduced rebar workloads and shortened construction peri-

ods, in addition to an approximate 20% reduction in rebar consumption.

500 100 150

(unit: Steel types)

2010         2011    2012       2013    2014 (to be planned)

Automotive Steel 
Sheets

General 
Hot-rolled Coils

Heavy plates

49 7131022

1517304646

1621284753

Development of Strategic Steel

Hyundai Steel Company's Commitment to 

Stronger technological Capabilities 

Hire professional 
individuals to 
expand the areas 
of technological 
development 
and reinforce 
functionalities 

Develop technical 
training and 
educational programs 
to build stronger 
R&D capabilities 

Forge technological 
cooperation 
with major 
companies and 
organizations to 
establish strategic 
partnership 
networks  

Identify and secure 
key patents to 
build a stronger 
competitive edge in 
products. 
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Earthquake-Resistant Rebar    the tragic earthquake that hit Japan in 2011 

led to the enactment of regulations that make earthquake-resistant 

building designs mandatory, which resulted in an increasing demand 

for earthquake-resistant steel materials. thus, Hyundai Steel developed 

such steel materials and launched a reinforced quality warranty scheme 

to promote their sales.

Sections for Off-Shore Structures    A rising number of off-shore plants 

being constructed near the Arctic ocean, a growing demand for 

lightweight steel due to floating facilities and increasing facility size, 

represent shifting trends of steel materials for off-shore plants. thus, 

Hyundai Steel developed high-strength, cold shock-resistant products 

for these structures. the development of highly sophisticated section 

materials enabled us to supply both the sections and the heavy plates 

for each single project, which further boosted our competitive edge in 

securing contracts.

KEPIC Certification    the Korea electric power Industry Code (KepIC) 

was designed to certify qualified power generators, designers, manu-

facturers, constructors and material suppliers to assure the construction 

quality of electrical facilities and specifically, of nuclear power plants. 

As a KepIC-certified steel maker, we expect to increase our supply 

of nuclear plant construction materials, lay the foundation to secure 

more power plant project contracts in Korea and overseas, enhance our 

corporate image through improved safety and reliability and to further 

boost our competitive edge in quality.
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name of project 

purpose  

 

 

 

 

AReA 

CApA 

CApeX

period  

Following the success in completing the Integrated 
Steel Mill, large-scale investments will begin in 
manufacturing specialty steel for automotive uses 
from 2014. Once a specialty steel mill with an annual 
capacity of 1 million tons is constructed, Hyundai Steel 
Company's position as a steelmaker specializing in 
automotive materials will be firmly secured and the 
company will further boost its competitive edge in the 
upcoming years. 

Construction of facilities to 
make next-generation specialty steel

now that the seven-year-long grand journey to build the Integrated 

Steel Mill has come to an end, Hyundai Steel Company will take on yet 

another challenge and expand its portfolio, beyond automotive steel 

sheets, to specialty steel. the construction of a specialty steel mill, with 

annual capacity of one million tons within the Dangjin Works, will be 

initiated in April 2014 and completed by 2016. 

Specialty steel is used as a major material for such essential automo-

tive parts as engines and transmissions. once this specialty steel mill 

is completed, Hyundai Steel Company's Integrated Steel Mill will ex-

tend its scope, from hot-rolled coils and cold-rolled coils as secondary 

processed products, to specialty steel for auto parts materials. this 

will not only increase our contributions to the Hyundai Motor Group as 

a material supplier, it will also further strengthen our status as a steel 

maker specializing in automotive materials. In the face of the prolonged 

domestic steel market recession, we are building unfailing growth en-

gines through tapping into additional captive markets. 

investMent

31 Dec. BoD Meeting

1 Apr. engineering Work Start of Civilengineering

1 Jul. Start of Steel-frame Work

1 Jul. Mechanical Work Initiated

1 Aug. test Run

1 nov. Start of operations

1 Feb. production

20
14

20
15

20
16

20
13

Construction Schedule 

Construction of a next-generation specialty steel mill 

·  establish a stable automotive specialty steel supply 

system and our competitive edge in the future 

·  perfect our status as a steel maker specialized in 

automotive steels 

-   Maximize the use of molten iron in operating blast 

furnaces, Secure competitive edge in cost 

In front of the R&D center in Section A 

(Dangin integrated steel mill) 

1 million tons/year 

(0.6mn tons of round bars and 0.4mn tons of wire rods)

KRW 822 bn

19 months in total

(Apr. 2014 civil engineering~oct. 2015 test run completed)

Investment overview 

purpose

AReA

CApACItY

period 
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• Use an idle site within District A of the Works 
•  Supply of molten iron is possible/utility services are  

easier to access 
• Use the existing steel mill infrastructure 

•  Maximize the efficiency in using the site through a steel mill  
optimization design 

• Create synergy with the existing steelmaking operations 
• Establish a competitive edge in cost/quality 

Integrated Steel Mill Site

A

B
C 250,000m2

Materials used for Automotive

Investment overview 

electric Arc Furnace

Scrap(70%)

Molten Iron from 
BF (30%) 

VD 
(Vaccum

Degassing)

Continuous Casting
Machine

Bloom large-bar mill Small Rolling

Wire rods mill
Wire rods 

(0.4 mn tons)

Small round bars 
(0.4 mn tons)

large round bars 
(0.2 mn tons)

Straightening

Straightening & 
cutting

Specialty Steel Manufacturing process 

Steel powder | 0.5%

plastic | 9%

nonferrous Metal | 7%

others (Rubber, Glass, etc.) | 12%

Steel plate(Car body) | 59%

Specialty Steel (Engine / Transmission / Chassis) | 12.5%
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ProDuCtion & 
sales Plan

Hyundai Steel Company expanded its blast furnace 
operations and added cold-rolled coil operations to 
its production portfolio so that the company could 
establish a diversified production structure and supply 
its products to a wide range of steel-consuming 
industries. Our exceptional products and competitive 
services satisfy our customers and will steadily drive 
the growth of our sales and profitability. 

production

In 2009, when our operations were centered on electric arc furnaces, our 

product portfolio consisted of 74% long steel and 25% flat steel. Specifi-

cally, the majority of the long steel and other products were supplied to 

construction companies, which meant a significant portion of our sales and 

profits/losses were aligned with business conditions in the construction 

industry.

As Blast Furnace no. 1 began its commercial production in April 2010, the 

ratio of flat steel rose to 38.5% and that of long steel fell to 61.5%. After 

the initiation of the commercial production of Blast Furnace no. 2 in Janu-

ary 2011, the production ratio of flat steel hit a 53% record-high, which 

marked the first transition from long steel to flat steel in the corporate 

sales composition.

When Blast Furnace no.3, completed in 2013, initiates its commercial pro-

duction in 2014, the ratio of flat steel is set to rise to 60%. Also, our merg-

er with Hyundai Hysco's CRC operations diversified our product portfolio, 

with each product category accounting for 30% or less of the total sales.

As a result, our customer base expanded to reach auto makers and ship-

builders and we expect significant improvements in our sales and profit/

loss variability that is affected by fluctuations in steel-consuming industries. 

Moreover, the diversified product mix enables us to meet customer de-

mand through a stronger product portfolio. We are committed to maximiz-

ing efficiency and creating synergy in our electric arc and blast furnace 

operations and this will bring positive benefits in improving our profitability 

over the long haul.

Sales plan for 2014

As Blast Furnaces no. 1, 2 and 3 went into full operation (in addition to the 

existing electric arc furnaces), we became capable of producing 24 mil-

lion tons of steel per year. With the completion of Blast Furnace no. 3, our 

sales are set to rise in 2014. Also, the incorporation of CRC operations will 

decrease the external sales of hot-rolled coils while increasing our CRC 

sales.

our sales plan for 2014 is to reach 19.7 million tons in sales volume and 

KRW 16.3 trillion in turnover. We aim to raise our sales of automotive steel 

sheets, continually increase large consumptive sales and expand the ratio 

of large construction companies in our sales. Specifically, the completion 

of Blast furnace no. 3 and the Cold Rolling Mill #2 and the expansion of 

the Hot Rolling Mill C will boost our sales of automotive steel sheets and 

strengthen our position as a steelmaker specialized in automotive steels.

Sustainable 
growth 

•  Complete the three blast furnaces-enabled 
system and improve efficiency through the 
completion of Blast Furnace no. 3

•  Emerge as a steelmaker specializing 
in automotive steels through the 
expansion of specialty steel operations

•  Broaden the foundation for stable sales 
through the expansion of sales of 
high-strength steel sheets

improvement 
productivity
maximization of 
merger synergy

•   Improve efficiency through the completion 
of investment in the Integrated Steel Mill 
and the integrated management of HRC 
and CRC operations 

•  Increase production and create new 
demand through the development of an 
optimized CRC production system 

•  Shorten delivery time and reduce inventory 
through the integration of production 
processes 

Cost 
competitiveness

•    Reduce cost through the establishment 
of a low-cost production system and the 
maximization of operational efficiency 

•   Optimize inventory assets and sales credit 
concerning HRC and CRC operations as a 
result of the merger of CRC operations 

•   Optimize inventory assets and sales credit 
concerning HRC and CRC operations as a 
result of the merger of CRC operations 

top Business priorities in 2014 
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susTAinABLe
MAnAGeMenT

Hyundai Steel Company protects and cares for
the environment in its business conduct and

undertakes warm-hearted sharing initiatives to
give hope to the local communities where the
company is based, so as to move towards a

happier and sustainable society.

It is based on our resource circulation business struc-
ture that we operate world-class, eco-friendly steel 
mills as a way to fulfill our social responsibility to the 
environment. This means that we at Hyundai Steel 
develop comprehensive environmental management 
guidelines and systematically advance environmental 
management from the sourcing and management of 
raw materials to production, sales, distribution, dis-
posal and recycling. Furthermore, we minimize the 
discharge of pollutants, help reduce GHG emissions, 
save energy and address climate change to fully re-
spond to global environmental issues. 

At Hyundai Steel Company our commitment to cor-
porate social responsibility extends to various social 
contribution initiatives to give hope to our communi-
ties. Included in our wide-ranging social-giving initia-
tives are: `Home Repairs for Hope' to help enhance 
housing energy efficiency, ‘Green Guardians' to nur-
ture children into environmental guardians, `Happy-
Yes University Volunteer Corps' to enthusiastically 
spread warm-hearted caring initiatives and other em-
ployee volunteer programs. Our aim is to become a 
company beloved by its neighbors and communities 
through social contribution initiatives that reflect its 
business characteristics, employee engagement and 
the needs of local communities.
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environMental
ManageMent

environmental Management System

ISO 14001

energy Management System

ISO 50001

Hyundai Steel sincerely advances environmental 
management in its entire business conduct through 
comprehensive and systematized environmental 
management systems. With our full commitment 
to environmental management, we will create the 
world’s greenest steel mill and bring forward a greener 
future where people and the environment flourish 
harmoniously. 

our policy and organizational Structure for 
environmental Management
 
Environmental Management Policy    Hyundai Steel advances environ-

mental management in a systemic manner. we set comprehensive 

policies concerning the management of internal/external environments, 

respond to climate change, and keep an open communication chan-

nel with local communities while defining phase/sector-specific action 

plans. We chose the development of a circulation-driven resource man-

agement system, facilitation of communication with local communities, 

response to climate change, minimization of pollutant discharge, and 

the establishment of an environmental management system as the key 

components of our strategy. this was followed by the development of 

action plans for each key component. Furthermore, our environmental 

management is practiced in a phased-in manner, from laying the foun-

dation, supplementation and expansion, to reinforcing it, while detailed 

targets are set in each phase and actions are taken to reach these tar-

gets. 

 

to establish a company-wide environmental management system, 

Hyundai Steel integrated its environmental management system certifi-

cation (ISo 14001) in 2010, which was previously separated among the 

Incheon, pohang and Dangjin Works and the company became the first 

Korean steelmaker to obtain a pilot certification for its energy manage-

ment system (ISo 50001) in 2011. our goal for 2014 is to re-integrate 

our certification on a company-wide level in consideration of the cold-

rolled coil operations merger at the end of 2013. Furthermore, the 

scope of our environmental management will extend to include local 

governments: our Dangjin Works decided to use food wastewater from 

Dangjin City as wastewater treatment liquid. 

Organizational Structure for Environmental and Energy Management    to 

ensure more efficient and systemic operations, our environmental 

management is undertaken by responsible divisions at each of our sites 

and the Seoul office and all of these divisions cooperate closely. the 

planning Division sets and implements business plans and policy direc-

tions in relation to environmental and energy management, while each 

site focuses on legal compliance and facility maintenance. our Hyundai 

Steel R&D Center also contributes to reducing the generation of pollut-

ants through technology development. 
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our Response to environmental and energy Issues 

to build a global-level competitive edge in energy cost, we at Hyundai 

Steel set a goal of reducing 1.5% per year in energy intensity and are 

saving energy, recycling more waste energy during the manufacturing 

process and undertaking other diverse initiatives. our energy-saving 

task force teams are operating at each site to reach this target and they 

are committed to making sustained progress through the sharing of re-

duction technologies and improvements made among respective sites. 

 

Response to Climate Change 

Internal Response System    In response to the Korean government’s 

GHG(Green House GAS) and energy target Management system, we 

operate a GHG inventory system while estimating potential reductions 

for each manufacturing process and reflecting them in our action plans 

to reach reduction targets. Furthermore, each of our sites has complet-

ed the analyses of GHG emissions reduction areas and potential reduc-

tions, as a way to reduce our GHG emissions in the mid/long-term and 

to develop energy saving technology. these analyses outcomes served 

as the basis in developing the mid/long-term GHG emissions reduction 

roadmap. 

Voluntary Carbon Standard Project    At Hyundai Steel, we have under-

taken a VCS (Verified Carbon Standard) project on the off gas power 

plant of Hyundai Green power located within the Dangjin Works, in 

conjunction with Korea Midland power. this project was designed to 

replace fossil fuels with off gas generated from the Integrated Steel 

Mill in generating power. We aim to recycle more waste energy, and 

thus contribute to reducing GHG emissions, while identifying possible 

reduction areas both internally and externally. 

Chosen as the CDP (Carbon Disclosure Project) Sector Leader    As a mem-

ber of the global Carbon Disclosure project (CDp), we were honored 

with the Sector leader Award in the raw materials sector at the ‘Climate 

Change Response Best practice Awards’ hosted by CDp Korea in no-

vember 2013. We were previously awarded with the excellence Award 

in the new member sector in the first year of our joining CDp. 

energy Saving efforts

Reduction of GHG Emissions and Energy Consumption We have been 

persistently committed to reducing GHG emissions and energy con-

sumption through the company-wide operation of GHG/energy task 

force teams. As part of this commitment, we became Korea’s first 

to register a VCS project, which is also the world’s 3rd largest in size, 

while becoming the first steelmaker in Korea to be certified with ISo 

50001 (energy management system). through our sustained endeavors 

to operate company-wide GHG and energy task force teams, improve 

on the energy management system, lay the basis for a GHG emissions 

trading scheme and undertake wide-ranging GHG emissions reduction 

and energy-saving initiatives, we will save energy-related operational 

expenses and enhance our preparedness for climate change and GHG-

related regulations.  

What is ISo 50001?

unlike conventional energy management systems, ISo 50001 (energy Management 

System) is a management innovation activity that manages at a company-wide level 

in a systematic and continuous manner. 

ISo 50001 enables a company to reduce energy costs, enhance energy efficiency 

and productivity by reducing loss, optimize energy use, and reduce GHG emissions.

examination and 
taking measures

Corrective and 
preventive measures

Execution and operation

Internal audit Monitoring and 
measurement

PlanningManagement 
review

Energy policy
Continuous 
Improvement

ISo 50001 process
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reCyCling oF SlagS in 2013 

water ConSumption in 2013 

(unit : thousand tons)

(unit : thousand tons)

Recycled by prodcuts | 7,604

Slag | 5,302

others | 1,476

Sludge | 464

Scrap Refractory | 108
Dust | 408

6,618

403
583

Incheon pohang Dangjin

recycling 98%

Incheon pohang Dangjin

Recycled Wates | 7,554recycling 22%Dangjin | 28,873

pohang | 2,398

Incheon | 3,816 2,467

1,322

3,765
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Social Contributions Investment

10,143KRW million

employee Volunteer participate Rate

90%

soCial 
resPonsiBility

At Hyundai Steel, our focus areas in undertaking 
diverse social contribution initiatives are: contribution 
to local communities, sharing-driven corporate culture, 
environmental practices, and talent fostering. Our aim 
is to instill the local communities where we are based 
with even greater hope, through warm-hearted sharing 
and sincere engagement. 

Key performance Review 

Home Repairs for Hope    Hyundai Steel Company carries out a ‘Home 

Repairs for Hope-Housing energy efficiency enhancement’ program. 

It improves the living conditions of low-income families, reduces Co2 

emissions, and creates jobs. In 2013, our Home Repairs for the Hope 

initiative helped 130 households reduce 0.9 tons in Co2 emissions and 

up to KRW 357,000 on average in monthly energy costs per household. 

  
Environmental Classes for Children    Hyundai Steel Company offered 

classes on global warming and climate change to 500 children from 

Incheon, Dangjin, and pohang. they included camps, quizzes, and en-

vironmental projects. these “Green Guardians,” who practice environ-

mental preservation and protection in their daily lives, go on to learn 

about the importance of the environment through personal experience 

and lectures.

 
Donations on New Year’s Day and Chuseok (Korean Thanskgiving)    on 

new Year’s Day and Chuseok, Hyundai Steel Company employees deliv-

ered 3,000 gift sets to underprivileged families in the community. they 

included articles for the celebration of ancestral rites. the company also 

purchased KRW 65 million worth of traditional market gift certificates, 

and donated them to local charities.

 
Blood Donation Campaign    the company participates in an annual blood 

drive campaign. It offers healthcare products to every employee who 

participates, as a gesture of appreciation.

 
Sustainability Management Awards    In 2013, Hyundai Steel was listed 

on the Dow Jones Sustainability Index (DJSI) Asia pacific for five con-

secutive years. the DJSI, which has a total of 40 Korean companies 

on its list, highly recognized our performance in shared growth, talent 

fostering and environmental policy adherence and ranked us in the top 

20% among 600 companies evaluated in the Asian pacific region. In 

addition, Hyundai Steel placed among the top 30% of the DJSI Korea, 

which listed a total of 53 companies based on Korea’s 200 highest mar-

ket capitalizations. Such achievements helped us improve our corporate 

image and we established a number of Socially Responsible Invest-

ment funds. 
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CSR Committee

Hyundai Steel Company formed a Corporate Social Responsibility 

(CSR) Committee in April 2008. It plays a leading role in the company’s 

growth by ensuring that it carries out all its legal, ethical, and social re-

sponsibilities.

Social Contributions Investments    In the face of the challenging busi-

ness conditions of 2013, we at Hyundai Steel strove even further to 

share more. We were fully committed to our social contribution agenda 

in social welfare, culture, arts, sports, environmental protection & pres-

ervation and education & training. our CSR investment amounted to 

KRW 10.143 million. 

Employee Volunteer Performance    At Hyundai Steel, we assist our em-

ployees in joining a variety of volunteer activities and reflect these ac-

tivities in assessing their work performance. In 2013, a whopping 90% 

of our employees joined our social contribution initiatives and their total 

volunteer work amounted to 112,536 hours. 

 

링크 OK
Dedicated CSR team

Committee Members SecretariatDedicated CSR team

CSR Team
Two executive 

officers at the vice 
presidential level

One executive 
officer in charge of 
CSR management

trust-based 
management

environmental 
management

Social 
contribution

Ceo
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20
13

90

20
12

97

20
11

82

participation Rate 

(unit: %) 

 

Social Welfare

Culture, Arts, and Sports

environmental protection and preservation

education and training

total

SoCial Contribution inveStment by SeCtor

(unit: KRW millions)

education and training | 7.2%

Social Welfare | 44.8%

environmental protection and preservation | 2.8%

Culture, Arts, and Sports | 45.2%

2011

6,925

3,675

252

1,364

12,217

2012

24,465

5,341

306

1,194

31,306

2013 

4,547

4,586

283

727

10,143

total
10,143

20
13

11
2,

53
6

20
12

11
1,

14
0

20
11

10
0,

0
08

Volunteer Hours 

(unit: Hours) 
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The Board of Directors and Stockholders Hyundai Steel Company:

We have audited the accompanying consolidated statements of financial 

position of Hyundai Steel Company and its subsidiaries (the “Group”) as 

of December 31, 2013 and 2012, and the related consolidated statements 

of comprehensive income, changes in equity and cash flows for the years 

then ended.  Management is responsible for the preparation and fair pre-

sentation of these consolidated financial statements in accordance with 

Korean International Financial Reporting Standards.  our responsibility is to 

express an opinion on these consolidated financial statements based on 

our audits.  We did not audit the carrying amounts of assets and liabilities 

of the cold-rolled product manufacture and sale business component, 

which were merged by the Group on December 31, 2013.  this compo-

nent’s assets and liabilities before the adjustments upon the merger reflect 

13.1% of consolidated total assets (before elimination of inter-component 

transaction) and 15.0% of consolidated total liabilities (before elimination 

of inter-component transaction) as of December 31, 2013.  other audi-

tors audited those assets and liabilities and our report, insofar as it relates 

to this component’s assets and liabilities before the adjustments on the 

merger (see note 37), is based solely on the report of other auditors.  the 

accompanying consolidated statement of financial position of the Group 

as of January 1, 2012, excluding the adjustments described in note 2 to 

the consolidated financial statements, was derived from the Group’s con-

solidated financial statements as of and for the year ended December 31, 

2011, which were audited by another auditor, whose report thereon dated 

March 7, 2012, expressed an unqualified opinion.

 

We conducted our audits in accordance with auditing standards gener-

ally accepted in the Republic of Korea.  those standards require that we 

plan and perform the audit to obtain reasonable assurance about whether 

the consolidated financial statements are free of material misstatement.  

An audit includes examining, on a test basis, evidence supporting the 

amounts and disclosures in the consolidated financial statements.  An au-

dit also includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall financial 

statement presentation.  We believe that the audit evidence we have ob-

tained is sufficient and appropriate to provide a basis for our opinion. 

In our opinion, based on our audits and the report of other auditors, the 

consolidated financial statements referred to above present fairly, in all 

material respects, the financial position of the Group as of December 31, 

2013 and 2012, and its financial performance and its cash flows for the 

years then ended, in accordance with Korean International Financial Re-

porting Standards.

Without qualifying our opinion, we draw attention to the following:

1)  the procedures and practices utilized in the Republic of Korea to audit 

such consolidated financial statements may differ from those generally 

accepted and applied in other countries.  Accordingly, this report is for 

use by those knowledgeable about Korean auditing standards and their 

application in practice.

2)  As discussed in note 2 to the consolidated financial statements, the 

Group adopted Korean International Financial Reporting Standards 

no.1110 (“K-IFRS 1110”) and re-assessed the control relationships for 

its investees.  the Group applied this change in accounting policies 

retrospectively, and accordingly restated the comparative the consoli-

dated financial statements as of and for the year ended December 

31, 2012.  In addition, K-IFRS 1110 also required disclosure of the 

statement of financial position as of January 1, 2012.  We have not 

performed audit, review or any other attestation to the consolidated 

statement of financial position of the Group as of January 1, 2012.

 

3)  As discussed in note 37 to the consolidated financial statements, the 

Group merged the cold-rolled product manufacture and sale business 

which was spun off from HYunDAI HYSCo Co., ltD on December 

31, 2013.  As a result, the total assets and total liabilities of the Group 

increased by W5,439,100 million (including Goodwill amounting to 

W736,241 million) and W2,743,493 million, respectively as of Decem-

ber 31, 2013. 

this report is effective as of February 28, 2014, the audit report date.  Certain subsequent events or circumstances, which may occur between the audit report date and 

the time of reading this report, could have a material impact on the accompanying consolidated financial statements and notes thereto.  Accordingly, the readers of the 

audit report should understand that the above audit report has not been updated to reflect the impact of such subsequent events or circumstances, if any.

Seoul, Korea 

February 28, 2014

BASeD on A RepoRt oRIGInAllY ISSueD In KoReAn

Independent Auditors’ Report
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December 31,

2013

₩	 765,366

142,415

2,168,656

3,199,562

300

1,683

11,105

70,265

4,000

6,363,352

854

1,706,493

112,607

220,679

19,604,847

1,350,321

1,358

148,768

10,221

775

23,156,923

₩	 29,520,275

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

Assets

 Cash and cash equivalents

 Short-term financial instruments

 trade and other receivables

 Inventories

 Available-for-sale financial assets

 Current derivative financial assets

 other current financial assets

 other current assets

 Assets held for sale

 total current assets

non-current trade and other receivables

 Available-for-sale financial assets

 Investments in associates

 Investment property, net

 property, plant and equipment, net

 Intangible assets, net

 non-current derivative financial assets

 other non-current financial assets

 Deferred tax assets

 other non-current assets

 total non-current assets

total assets

note

2,4,35,37

4,21,35

2,5,35,36,37

6,37

9,21,35

22,35

7,35

8

12

5,35

9,21,35

10,36

11,38

2,12,21,37,38

2,13,14,37,38

22,35

4,7,21,35

31

8

December 31,

2012

924,565

175,601

2,175,237

2,453,124

-

3,255

6,400

62,763

-

5,800,945

-

1,799,684

113,619

220,302

15,226,880

156,871

829

133,778

13,149

272

17,665,384

23,466,329

January 1,
2012

1,028,064

446,577

2,685,588

2,709,435

1,973

-

4,959

73,754

-

6,950,350

-

1,819,778

86,617

220,017

12,932,898

130,700

9,707

129,755

13,766

328

15,343,566

22,293,916

As of December 31, 2013 and 2012 and January 1, 2012  (In millions of won)

See accompanying notes to the consolidated financial statements

Consolidated Statements of Financial position

2013

2012

2011

(unit : KRW billion)

total assets

29,520

23,466

22,294
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liabilities

 trade and other payables

 Short-term borrowings

 Current portion of bonds

 Current portion of long-term borrowings

 Income taxes payable

 Current derivative financial liabilities

 other current liabilities

 total current liabilities

Bonds

 long-term borrowings

 non-current derivative financial liabilities

 other non-current financial liabilities

 Defined benefit liabilities

 Deferred tax liabilities

 other non-current liabilities

 total non-current liabilities

 total liabilities

equity

 Share capital 

 Share premium

 Retained earnings

 Accumulated other comprehensive income

 treasury stock

  equity attributable to owners of the parent  
Company 

 non-controlling interests

 total equity

 total liabilities and equity 

note

15,35,36,37

4,5,16,20,21,35,37

16,35,37

16,20,21,35,37

22,35

17

16,35,37,39

4,16,20,21,35,37

22,35

18,35

19

31

1,23

23

24

26

 

2

December 31,
2013

₩	 2,251,457

2,711,512

679,773

608,712

118,129

2,294

124,228

6,496,105

4,675,355

4,311,920

11,309

2,224

45,924

589,540

23,215

9,659,487

16,155,592

582,749

2,869,623

8,520,651

1,229,267

(12,595)

13,189,695 

174,988

13,364,683

₩	 29,520,275

December 31,
2012

2,157,156

2,287,379

791,830

957,277

94,002

1,211

71,646

6,360,501

3,209,760

3,340,332

16,430

2,358

76,511

472,250

-

7,117,641

13,478,142

426,572

310,812

7,871,054

1,239,676

(17,188)

9,830,926 

157,261

9,988,187

23,466,329

January 1,
2012

1,934,347

3,251,537

369,952

911,800

77,610

-

41,127

6,586,373

3,000,171

2,902,906

20,921

2,871

16,630

493,385

-

6,436,884

13,023,257

426,572

310,812

7,141,276

1,257,390

(17,188)

9,118,862 

151,797

9,270,659

22,293,916

As of December 31, 2013 and 2012 and January 1, 2012  (In millions of won)

See accompanying notes to the consolidated financial statements

2013

2012

2011

(unit : KRW billion)

total equity

13,365

9,988

9,271
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

Consolidated Statements of Comprehensive Income

2013

₩	 13,532,755 

(12,184,029)

1,348,726

(586,123)

762,603

299,381

(312,819)

7,117

131,097

(105,010)

782,369

(72,970)

₩	 709,399

(18,147)

(33)

10

7,450

395

(16)

(10,341)

₩	 699,058

₩	 691,912

17,487

681,331

17,727

₩	 8,193

Sales

 Cost of sales

Gross profit

 Selling, general and administrative expenses

operating income

 Finance income

 Finance costs

 Share of profit of associates

 other income

 other expenses

profit before income taxes

Income tax expense

profit for the year

other comprehensive income(loss)

Items that are or may be reclassified to profit or loss:

 Change in fair value of available-for-sale financial assets

 Change in retained earnings of equity method investments

 Change in capital adjustments of equity method accounted investments

 effective portion of changes in fair value of cash flow hedges

 Foreign currency translation difference for foreign operations

Items that will never reclassified to profit or loss:

 Remeasurements of defined benefit plan

other comprehensive loss for the year, net of income tax

total comprehensive income for the year

profit attributable to:

 owners of the parent Company

 non-controlling interests

total comprehensive income attributable to:

 owners of the parent Company

 non-controlling interests

earnings per share

Basic earnings per share in won

note

2,36,38

2,32,36

2,28,32

2,38

2,29,35

2,29,35

2,10

2,30

2,30

2

2,31

2

26,35

10,26

10,26

26,35

26

19

2

2

2

27

2012

14,893,422

(13,430,068)

1,463,354

(574,087)

889,267

447,585

(406,341)

13,486

89,340

(92,062)

941,275

(138,150)

803,125

(19,926)

-

(91)

3,651

(1,805)

(25,283)

(43,454)

759,671

796,397

6,728

754,207

5,464

9,449

For the years ended December 31, 2013 and 2012 (In millions of won, except earnings per share information)

See accompanying notes to the consolidated financial statements
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

Balance at January 1, 2012

 total comprehensive income for the year

 profit for the year

    Change in fair value of available-for-sale 
financial assets

   Change in capital adjustments of  
equity method accounted investments

 effective portion of changes in fair  
 value of cash flow hedges

 Foreign currency translation difference  
 for foreign operations

 Remeasurements of defined benefit plan

 transactions with owners of the parent  
 Company, recognized directly in equity

 Dividends

Balance at December 31, 2012

Balance at January 1, 2013

 total comprehensive income for the year

 profit for the year

 Change in fair value of available-for-sale  
 financial assets

 Change in retained earnings of equity  
 method investment

 Change in capital adjustments of equity  
 method accounted investments

 effective portion of changes in fair  
 value of cash flow hedges

 Foreign currency translation difference  
 for foreign operations

 Remeasurements of defined benefit plan

 transactions with owners of the parent  
 Company, recognized directly in equity

 Dividends

 Acquisition of treasury stock

 proceeds from sale of treasury stock

 effect of merger

Balance at December 31, 2013

note

37

Share
capital

₩426,572

-

- 

- 

- 

- 

-

 

-

₩426,572

₩426,572

-

- 

- 

- 

- 

 -

 

-

-

-

156,177

₩582,749

Share 
premium

310,812

-
- 

- 

- 

- 

-
 

-

310,812

310,812

-

- 

- 

- 

- 

- 

 

-

-

19,380

2,539,431

2,869,623

Retained
earnings 

7,141,276

796,397

- 

- 

- 

- 

(24,476)

(42,143)

7,871,054

7,871,054

691,912

- 

(33) 

- 

- 

- 

(139)

 

(42,143)

-

-

-

8,520,651

1,257,390

-

(19,426) 

(91) 

3,422 

(1,619) 

-

-

1,239,676

1,239,676

-

(18,015) 

- 

4 

7,283 

319 

-

 

-

-

-

-

1,229,267

treasury
stock

(17,188)

-

- 

- 

- 

- 

-

 

-

(17,188)

(17,188)

-

- 

- 

- 

- 

- 

-

 

(1,542)

7,243

(1,108)

-

(12,595)

151,797

6,728

(500) 

- 

229 

(186) 

(807)

-

157,261

157,261

17,487

(132)

- 

6 

167 

76 

123

 

-

-

-

-

174,988

total

9,270,659

803,125

(19,926) 

(91) 

3,651 

(1,805) 

(25,283)

 

(42,143)

9,988,187

9,988,187

709,399

(18,147)

(33) 

10 

7,450 

395 

(16)

 

(42,143)

(1,542)

26,623

2,694,500

13,364,683

Accumulated 
other 

comprehensive 
income

non-
controlling 

interests

See accompanying notes to the consolidated financial statements

For the years ended December 31, 2013 and 2012  (In millions of won)

Consolidated Statements of Changes in equity 

The Dumping and Subsidizing of 
Cold-Rolled Steel in Coils and Strip Public Attachment 184 COMPLAINT



Hyundai Steel Company AnnuAl RepoRt 2013 74

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

Consolidated Statements of Cash Flows 

2013

 

₩	 709,399

1,167,951

(282,862)

(514,527)

(151,393)

6,301

(7,454)

(16,590)

(210)

243,959

51,936

27

(36,312)

(38,916)

35

3,299

1,134,643

34,109

18,680

(434,575)

(108,900)

₩	 643,957

Cash flows from operating activities

profit for the year

 Additions of expenses and others not involving cash outflows

 Deduction of income and others not involving cash inflows

 Changes in assets and liabilities:

 trade and other receivables

 Inventories

 other current financial assets

 other current assets

 other non-current financial assets

 other non-current assets

 trade and other payables

 other current liabilities

 other non-current financial liabilities

 payment of severance benefit

 plan assets

 transference between affiliates

 Derivative financial assets and liabilities

Cash generated from operations

 Interest received

 Dividends received

 Interest paid

 Income taxes paid

net cash provided by operating activities

note

2,33

 

 33

 33

2012

803,125

1,295,100

(349,124)

539,194

240,637

(1,441)

10,248

(11,954)

16

(207,779)

30,366

(363)

(11,851)

(11,700)

-

5,238

2,329,712

65,812

20,976

(480,326)

(127,579)

1,808,595

For the years ended December 31, 2013 and 2012  (In millions of won)

See accompanying notes to the consolidated financial statements
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2013

 

₩	 883,262

176,585

204

-

29,015

1,559

6,695

540,248

(850,309)

(1,871)

-

(161)

(19)

(2,674,170)

(51,558)

(6,180)

(1,946,700)

3,061,733

1,285,031

1,332,452

(2,721,547)

(791,879)

(957,401)

(15,000)

(5,934)

(42,143)

(1,542)

1,143,770

(226)

(159,199)

924,565

₩		 765,366

Cash flows from investing activities

 Decrease in short-term financial instruments

 proceeds from sale of available-for-sale financial assets

 Decrease in other current financial assets

 proceeds from disposal of investment property

 proceeds from disposal of property, plant and equipment

 proceeds from disposal of intangible assets

 Decrease in other non-current financial assets

 Cash inflows from merger

 Increase in short-term financial instruments 

 Acquisition of available-for-sale financial assets

 Acquisition of investments in associates

 Increase in other current financial assets

 Acquisition of investment property

 Acquisition of property, plant and equipment

 Acquisition of intangible assets

 Increase in other non-current financial assets

net cash used in investing activities

Cash flows from financing activities

 proceeds from short-term borrowings

 proceeds from bonds

 proceeds from long-term borrowings

 Repayment of short-term borrowings 

 Repayment of current portion of bonds

 Repayment of current portion of long-term borrowings

 Repayment of bond

 Repayment of long-term borrowings

 Dividends paid

 Acquisition of treasury stock

net cash provided by financing activities

 effect of exchange rate fluctuations on cash held

net decrease in cash and cash equivalents

 Cash and cash equivalents at January 1

Cash and cash equivalents at December 31

note

2,33

37

2

2

2

2012

1,850,035

3,022

1,142

8

17,648

1,823

37,499

-

(1,578,715)

(7,328)

(24,650)

(33)

(391)

(2,503,058)

(41,859)

(30,755)

(2,275,612)

3,990,080

1,040,870

1,566,314

(4,848,703)

(370,000)

(912,042)

(170)

(60,000)

(42,143)

-

364,206

(688)

(103,499)

1,028,064

924,565

For the years ended December 31, 2013 and 2012  (In millions of won)

See accompanying notes to the consolidated financial statements
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

1. General Description of the Parent Company and Subsidiaries

(1) organization and description of business of the parent Company

Hyundai Steel Company (the “parent Company”) was incorporated in September 1964, under the laws of the Republic of Korea, to manufacture and sell steel 

and other industrial metal products.  the parent Company owns and operates four factories located in Incheon, pohang, Dangjin and Suncheon, Korea.

In May 1987, the parent Company was listed on the Korea exchange.  Also, the Global Depositary Receipts issued by the parent Company was listed on 

the luxembourg Stock exchange in July 2002 and october 2003.  As a result of the multiple capital increases and decreases, the par value of common 

stock of the parent Company is ₩ 582,749 million as of December 31, 2013

percentage of  
ownership  

19.8%

11.8%

7.9%

2.3%

0.6%

57.6%

100.0%

number of 
shares

23,049,159

13,805,299

9,173,595

2,667,762

671,282

67,182,687

116,549,784

Shareholders

Kia Motors Corporation

Mong-Koo Chung

Hyundai Motor Company

Hyundai Hysco Co., ltd.

treasury stock

others

Share capital

₩	 115,246

69,026

45,868

13,339

3,356

335,914

₩	 582,749

 (In millions of won, except number of shares)

(2)Subsidiaries 

 

 1) Details of subsidiaries as of December 31, 2013 are summarized as follows:

Company

Qingdao Hyundai Machinery Co., ltd.

Hyundai BnG Steel Co., ltd. (*)

  
Country 

China

Korea

percentage of 

ownership

100.00%

40.83%

(*)  Although the parent Company does not hold more than half of the voting power of the entity, it is determined that the parent Company controls the entity as the Group 

has control power over the entity, on the basis that the remaining voting rights in the investee are widely dispersed and that there is no indication that all other shareholders 

exercise their votes collectively.

Due to liquidation, Hyundai Steel 1st Asset Securitization Specialty Co., ltd., Hyundai Steel 2nd Asset Securitization Specialty Co., ltd. and BnG Steel JApAn Corp. were 

excluded from the Group during the year ended December 31, 2013. 

these consolidated financial statements comprise the parent Company and its subsidiaries (together referred to as the “Group” and individually as 

“Group entities”) and the Group’s interest in associates.

As of December 31, 2013, the parent Company’s shareholders are as follows:
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

Company

Qingdao Hyundai Machinery Co., ltd.

Hyundai BnG Steel Co., ltd. (*1)

Hyundai Steel 1st Asset Securitization Specialty Co., ltd. (*2)

Hyundai Steel 2nd Asset Securitization Specialty Co., ltd. (*2)

BnG Steel JApAn Corp. (*3)

 
Country 

China

Korea

Korea

Korea

Japan

percentage of  
ownership

100.00%

40.83%

-

-

40.83%

(*1) Although the parent Company does not hold more than half of the voting power of the entity, it is determined that the parent Company controls the entity as the Group has 

control power over the entity, on the basis that the remaining voting rights in the investee are widely dispersed and that there is no indication that all other shareholders exercise 

their votes collectively.

(*2) the parent Company does not hold any ownership interests in two structured entities. However, the parent Company has the current ability to direct the entities’ activities 

that most significantly affect the returns (losses). 

(*3) Hyundai BnG Steel Co., ltd. owns 100.00% of ownership.

Financial information of subsidiaries (before eliminating intra-group transaction) as of and for the years ended December 31, 2013 and 2012 are summa-

rized as follows:

 1) Financial information as of and for the year ended December 31, 2013:

 2) Financial information as of and for the year ended December 31, 2012:

 2) Details of subsidiaries as of December 31, 2012 are summarized as follows:

Company

Qingdao Hyundai Machinery Co., ltd.

Hyundai BnG Steel Co., ltd.

BnG Steel JApAn Corp.

 
Sales 

67,471 

696,026 

4,751 

 
Assets

₩	 66,121

625,654 

-

net income
(loss)

(1,947)

29,544 

(42)

 
liabilities

42,477

300,834 

-

 (In millions of won)

Company

Qingdao Hyundai Machinery Co., ltd.

Hyundai BnG Steel Co., ltd.

Hyundai Steel 1st Asset Securitization Specialty Co., ltd.

Hyundai Steel 2nd Asset Securitization Specialty Co., ltd.

BnG Steel JApAn Corp.

 
Sales 

58,467 

745,924 

-

-

13,297 

 
Assets

₩	 67,031 

620,733 

10 

200,035 

3,613 

net income
(loss)

(5,060)

11,226 

-

-

(95)

 
liabilities

41,808 

355,721 

-

200,025 

2,264 

 (In millions of won)
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2. Basis of Preparation 

(1) Statement of compliance

the consolidated financial statements have been prepared in accordance with Korean International Financial Reporting Standards (“K-IFRS”) as prescribed in the 

Act on External Audit of Corporations in the Republic of Korea. 

(2) Basis of measurement 

 the consolidated financial statements have been prepared on the historical cost basis, except for the following material items in the consolidated statements 

of financial position:

 · Derivative financial instruments are measured at fair value.

 · Available-for-sale financial assets are measured at fair value.

 · liabilities for defined benefit plans are recognized at the net of total present value of defined benefit obligations less the fair value of plan assets.

(3) Functional and presentation currency

 the consolidated financial statements are presented in Korean won, which is the parent Company’s functional currency and the currency of the primary eco-

nomic environment in which the Group operates.

(4) use of estimates and judgments

 the preparation of the consolidated financial statements in conformity with K-IFRS requires management to make judgments, estimates and assumptions 

that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.  Actual results may differ from these 

estimates.

 estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognized in the period in which the esti-

mates are revised and in any future periods affected.

(5) Changes in accounting policies 

 except for the changes below, the Group has consistently applied the accounting policies set out in note 3 to all periods presented in these consolitdated 

financial statements.  the Group has adopted the following new standards and amendments to standards, including any consequential amendments to other 

standards, with a date of initial application of January 1, 2013.

 1) Changes in accounting policies

 

   ①  presentation of items of other comprehensive income 

As a result of the amendments to K-IFRS no.1001, the Group has modified the presentation of items of other comprehensive income in its statement 

of profit or loss and other comprehensive income, to present separately items that would be reclassified to profit or loss from those that would never 

be. Comparative information has been re-presented accordingly.

For the years ended December 31, 2013 and 2012
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  ②  post-employment defined benefit plans 

As a result of amendment to K-IFRS no.1019, the Group has changed its accounting policy with respect to the basis for determining the income 

 or expense related to its post-employment defined benefit plans. 

 

under K-IFRS no.1019, the Group determines the net interest expense (income) on the net defined benefit liability (asset) for the period by ap-

plying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit li-

ability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as a result of contributions and benefit 

payments.  Consequently, the net interest on the net defined benefit liability (asset) now comprises: interest cost on the defined benefit obliga-

tion, interest income on plan assets, and interest on the effect on the asset ceiling.  previously, the Group determined interest income on plan 

assets based on their long-term rate of expected return.  Change in interest income rate does not affect prior consolidated financial statements.

   ③ offsetting of financial assets and financial liabilities

As a result of the amendments to K-IFRS no.1107, the Group has expanded its disclosures about the offsetting of financial assets and financial 

liabilities (see note 35).

 ④   Subsidiaries 

 As a result of K-IFRS no.1110, the Group has changed its accounting policy for determining whether it has control over and consequently wheth-

er it consolidates its investees.  K-IFRS no.1110 introduces a new control model that focuses on whether the Group has power over an investee, 

exposure or rights to variable returns from its involvement with the investee and ability to use its power to affect those returns. 

 

the Group re-assessed the control conclusion for its investees at January 1, 2013.  As a consequence, the Group changed its control conclusion 

in respect of its investment in the following entities.

 ⑤   Fair value measurement 

 K-IFRS no.1113 establishes a single framework for measuring fair value and making disclosures about fair value measurements when such 

measurements are required or permitted by other K-IFRSs.  It unifies the definition of fair value as the price that would be received to sell an 

asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.  It replaces and expands the 

disclosure requirements about fair value measurements in other K-IFRSs, including K-IFRS no.1107.  As a result, the Group has included addi-

tional disclosures in this regard (see notes 35).

 
Company name 

Hyundai BnG Steel Co., ltd. with 1 subsidiarynewly included subsidiaries

(*) Hyundai BnG Steel Co., ltd. was accounted for as investment in associate prior to adoption of   K-FIRS no. 1110.

For the years ended December 31, 2013 and 2012
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 2) Impact of change in accounting policy

  the changes upon adoption of K-IFRS 1110 were applied retrospectively, and the Group restated prior period financial statements accordingly.  the 

following table summarises the adjustments made to the Group's statement of financial position at December 31, 2012.

 
Adjustments 

45,714

148,379

244,885

16,114

59,851

514,943

335,166

22,516

357,682

157,261

157,261

As previously 
reported

₩	 878,851

2,026,858

14,981,995

140,757

4,922,925

₩	 22,951,386

₩	 12,428,567

691,893

₩	 13,120,460

-

₩	 9,830,926

Cash and cash equivalents

trade and other receivables

property, plant and equipment, net

Intangible assets, net

others

total assets

Financial liabilities

others

total liabilities

non-controlling interests

total equity

As restated 

924,565

2,175,237

15,226,880

156,871

4,982,776

23,466,329

12,763,733

714,409

13,478,142

157,261

9,988,187

(In millions of won)

the following table summarizes the adjustments made to the Group's statement of financial position at January 1, 2012.

 
Adjustments 

41,024 

144,324 

227,025 

13,942 

90,893 

517,208 

347,051 

18,360 

365,411 

151,797 

151,797 

As previously 
reported

987,040 

2,541,264 

12,705,873 

116,758 

5,425,773 

21,776,708 

12,047,454 

610,392 

12,657,846 

- 

9,118,862 

Cash and cash equivalents

trade and other receivables

property, plant and equipment, net

Intangible assets, net

others

total assets

Financial liabilities

others

total liabilities

non-controlling interests

total equity

As restated 

1,028,064 

2,685,588 

12,932,898 

130,700 

5,516,666 

22,293,916 

12,394,505 

628,752 

13,023,257 

151,797 

9,270,659 

(In millions of won)

For the years ended December 31, 2013 and 2012
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the following table summarizes the adjustments made to the Group’s statement of comprehensive income for the year ended December 31, 2012.

 
Adjustments 

747,503 

(700,145)

(29,457)

17,451 

(3,890) 

(4,561) 

1,624

10,624 

(3,896)

6,728 

5,463 

6,728 

5,464 

As previously 
reported

₩	 14,146,369 

(12,729,923)

(544,630)

871,816 

45,134 

18,047 

(4,346)

930,651 

(134,254)

796,397 

₩	 754,208 

- 

- 

Sales

Cost of sales

Selling, general and administrative expenses

operating income

net finance income

Share of profits of associates

net other income 

profit before income taxes

Income tax expense

profit for the year

total comprehensive income for the period

profit attributable to non-controlling interests

total comprehensive income attributable to non-controlling interests

As restated 

14,893,422 

(13,430,068)

(574,087)

889,267 

41,244 

13,486 

(2,722)

941,275 

(138,150)

803,125 

759,671 

6,728 

5,464 

(In millions of won)

net cash provided by operating activities

net cash used in investing activities

net cash provided by financing activities

effect of exchange rate fluctuations on cash held

net decrease in cash and cash equivalents

 
Reclassifications (*) 

(412,949)

412,949 

- 

- 

- 

As previously 
reported

₩	 2,168,301 

(2,650,648)

374,709 

(551)

₩	 (108,189)

Adjustments 

53,243 

(37,913)

(10,503)

(137)

4,690 

As restated 

1,808,595 

(2,275,612)

364,206 

(688)

(103,499)

(In millions of won)

the following table summarizes the adjustments made to the Group’s statement of cash flows for the year ended December 31, 2012.

(*) this amount is the effect of the correction of cash flow presentation as explained in note 33.

For the years ended December 31, 2013 and 2012
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3. Significant Accounting Policies

the significant accounting policies applied by the Group in preparation of its consolidated financial statements are included below.  the accounting 

policies set out below have been applied consistently to all periods presented in these consolidated financial statements except for the changes in ac-

counting policies as explained in note 2.

(1) Basis of consolidation

 Subsidiaries

  Subsidiaries are entities controlled by the Group. the Group controls an entity when it is exposed to, or has rights to, variable returns from its 

involvement with the entity and has the ability to affect those returns through its power over the entity.  the financial statements of subsidiar-

ies are included in the consolidated financial statements from the date on which control commences until the date on which control ceases. 

  If a member of the Group uses accounting policies other than those adopted in the consolidated financial statements for like transactions and 

events in similar circumstances, appropriate adjustments are made to its financial statements in preparing the consolidated financial statements.

 Special Purpose Entities

  the Group has established a number of special purpose entities (Spes) for trading and investment purposes.  the Group does not have any direct  

or indirect shareholdings in these entities.  An Spe is consolidated if, based on an evaluation of the substance of its relationship with the Group and 

the Spe’s risks and rewards, the Group concludes that it controls the Spe.

 Intra-group transactions

  Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, are eliminated.  unrealized 

gains arising from transactions with equity-accounted investees are eliminated against the investment to the extent of the Group’s interest in the 

investee.  unrealized losses are eliminated in the same way as unrealized gains, but only to the extent that there is no evidence of impairment.

  Non-controlling interests

 non-controlling interests are measured at their proportionate share of the acquiree’s identifiable net assets at the acquisition date.

 

  non-controlling interests in a subsidiary are accounted for separately from the parent’s company’s ownership interests in a subsidiary.  each com-

ponent of net profit or loss and other comprehensive income is attributed to the owners of the Group and non-controlling interest holders, even 

when the allocation reduces the non-controlling interest balance below zero. 

 Changes in the Parent Company’s ownership interest in a subsidiary

  Changes in the parent Company’s ownership interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions 

with owners in their capacity as owners.  Adjustments to non-controlling interests are based on a proportionate amount of the net assets of the 

subsidiary.  the difference between the consideration and the adjustments made to non-controlling interest is recognized directly in equity attribut-

able to the owners of the parent Company.

For the years ended December 31, 2013 and 2012
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(2) Associates

An associate is an entity in which the Group has significant influence, but not control, over the entity’s financial and operating policies.  Significant in-

fluence is presumed to exist when the Group holds between 20 and 50 percent of the voting power of another entity. 

the investment in an associate is initially recognized at cost and the carrying amount is increased or decreased to recognize the Group’s share of the 

profit or loss and changes in equity of the associate after the date of acquisition.  Intra-group balances and transactions, and any unrealized income and 

expenses arising from intra-group transactions, are eliminated in preparing the consolidated financial statements.  Intra-group losses recognized as ex-

pense if intra-group losses indicate an impairment that requires recognition in the consolidated financial statements.

If an associate uses accounting policies different from those of the Group for like transactions and events in similar circumstances, appropriate adjust-

ments are made to its financial statements in applying the equity method.

When the Group’s share of losses exceeds its interest in an equity accounted investee, the carrying amount of that interest, including any long-term 

investments, is reduced to nil and the recognition of further losses is discontinued except to the extent that the Group has an obligation or has to 

make payments on behalf of the investee for further losses.

(3) Cash and cash equivalents

Cash and cash equivalents comprised of cash on hand, demand deposits and short-term, highly liquid investments that are readily convertible to 

known amounts of cash and which are subject to an insignificant risk of changes in value.

(4) Inventories

the cost of inventories is based on the specific identification method for rolls and materials-in-transit, and moving-average method or weighted-aver-

age method for all other inventories, and includes expenditure for acquiring the inventories, production or conversion costs and other costs incurred 

in bringing them to their existing location and condition.  In the case of manufactured inventories and work in progress, cost includes an appropriate 

share of production overheads based on normal operating capacity.

When inventories are sold, the carrying amount of those inventories is recognized as cost of goods sold in same period as the related revenue.  Inven-

tories are measured at the lower of cost or net realizable value.  net realizable value is the estimated selling price in the ordinary course of business, 

less the estimated costs of completion and selling expenses.  the amount of any write-down of inventories to net realizable value and all losses of in-

ventories are recognized as an expense in the period the write-down or loss occurs.  the amount of any reversal of any write-down of inventories, aris-

ing from an increase in net realizable value, are recognized as a reduction in the amount of inventories recognized as an expense in the period in which 

the reversal occurs.

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
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  (5) non-derivative financial assets

 the Group recognizes and measures non-derivative financial assets by the following four categories: financial assets at fair value through profit or loss, 

held-to-maturity investments, loans and receivables and available-for-sale financial assets.  the Group recognizes financial assets in the consolidated 

statements of financial position when the Group becomes a party to the contractual provisions of the instrument.

 upon initial recognition, non-derivative financial assets are measured at their fair value plus, in the case of a financial asset not at fair value through 

profit or loss, transaction costs that are directly attributable to the asset’s acquisition or issuance.

  Financial assets at fair value through profit or loss

  A financial asset is classified as financial assets are classified at fair value through profit or loss if it is held for trading or is designated as such upon 

initial recognition.  upon initial recognition, transaction costs are recognized in profit or loss when incurred.  Financial assets at fair value through 

profit or loss are measured at fair value, and changes therein are recognized in profit or loss.

 Held-to-maturity investments

  A non-derivative financial asset with a fixed or determinable payment and fixed maturity, for which the Group has the positive intention and ability 

to hold to maturity, are classified as held-to-maturity investments.  Subsequent to initial recognition, held-to-maturity investments are measured at 

amortized cost using the effective interest method.

 Loans and receivables

  loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.  Subsequent to initial rec-

ognition, loans and receivables are measured at amortized cost using the effective interest method except for loans and receivables of which the 

effect of discounting is immaterial.

 Available-for-sale financial assets

  Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or are not classified as financial 

assets at fair value through profit or loss, held-to-maturity investments or loans and receivables.  Subsequent to initial recognition, they are mea-

sured at fair value, which changes in fair value, net of any tax effect, recorded in other comprehensive income in equity.  Investments in equity 

instruments that do not have a quoted market price in an active market and whose fair value cannot be reliably measured and derivatives that are 

linked to and must be settled by delivery of such unquoted equity instruments are measured at cost. 

 De-recognition of financial assets

  the Group derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the rights to receive 

the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards of ownership of the financial asset 

are transferred.  Any interest in transferred financial assets that is created or retained by the Group is recognized as a separate asset or liability.  

If the Group retains substantially all the risks and rewards of ownership of the transferred financial assets, the Group continues to recognize the 

transferred financial assets and recognizes financial liabilities for the consideration received.

 Offsetting between financial assets and financial liabilities

  Financial assets and financial liabilities are offset and the net amount is presented in the consolidated statements of financial position only when 

the Group currently has a legally enforceable right to offset the recognized amounts, and there is the intention to settle on a net basis or to realize 

the asset and settle the liability simultaneously.

For the years ended December 31, 2013 and 2012
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(6) non-derivative financial liabilities

 the Group classifies non-derivative financial liabilities into financial liabilities at fair value through profit or loss or other financial liabilities in accordance 

with the substance of the contractual arrangement and the definitions of financial liabilities.  the Group recognizes financial liabilities in the consoli-

dated statements of financial position when the Group becomes a party to the contractual provisions of the financial liability.

 Financial liabilities at fair value through profit or loss

  Financial liabilities at fair value through profit or loss include financial liabilities held for trading or designated as such upon initial recognition.  Sub-

sequent to initial recognition, financial liabilities at fair value through profit or loss are measured at fair value, and changes therein are recognized in 

profit or loss.  upon initial recognition, transaction costs that are directly attributable to the acquisition are recognized in profit or loss as incurred.

 Other financial liabilities

  non-derivative financial liabilities other than financial liabilities at fair value through profit or loss are classified as other financial liabilities.  At the 

date of initial recognition, other financial liabilities are measured at fair value minus transaction costs that are directly attributable to the acquisition.  

Subsequent to initial recognition, other financial liabilities are measured at amortized cost using the effective interest method.

  the Group derecognizes a financial liability from the consolidated statements of financial position when it is extinguished (i.e. when the obligation 

specified in the contract is discharged, cancelled or expires).

(7) Derivative financial instruments, including hedge accounting

 Derivatives are initially recognized at fair value.  Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are ac-

counted for as described below

 1) Hedge accounting

  the Group holds forward exchange contracts, interest rate swaps, currency swaps and other derivative contracts to manage interest rate risk and 

foreign exchange risk.  the Group designated derivatives as hedging instruments to hedge the foreign currency risk of highly probable forecasted 

transactions (a cash flow hedge). 

  on initial designation of the hedge, the Group formally documents the relationship between the hedging instrument(s) and hedged item(s), includ-

ing the risk management objectives and strategy in undertaking the hedge transaction, together with the methods that will be used to assess the 

effectiveness of the hedging relationship. 

  Cash flow hedge

  When a derivative is designated to hedge the variability in cash flows attributable to a particular risk associated with a recognized asset or liability 

or a highly probable forecasted transaction that could affect profit or loss, the effective portion of changes in the fair value of the derivative is rec-

ognized in other comprehensive income, net of tax, and presented in the hedging reserve in equity.  Any ineffective portion of changes in the fair 

value of the derivative is recognized immediately in profit or loss.

  If the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated, exercised, or the designation is revoked, 

then hedge accounting is discontinued prospectively.  the cumulative gain or loss on the hedging instrument that has been recognized in other 

comprehensive income is reclassified to profit or loss in the periods during which the forecasted transaction occurs.  If the forecasted transaction 

is no longer expected to occur, then the balance in other comprehensive income is recognized immediately in profit or loss.

For the years ended December 31, 2013 and 2012
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 2) other derivative financial instruments

 Changes in the fair value of other derivative financial instrument not designated as a hedging instrument are recognized immediately in profit or loss.

(8) Impairment of financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there is objective evidence that 

it is impaired.  A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and 

that the loss event had a negative effect on the estimated future cash flows of that asset that can be estimated reliably.  However, losses expected as 

a result of future events, regardless of likelihood, are not recognized.  

 Financial assets measured at amortized cost

  An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its carrying amount and the 

present value of its estimated future cash flows discounted at the asset’s original effective interest rate.  If it is not practicable to obtain the instru-

ment’s estimated future cash flows, impairment losses would be measured by using prices from any observable current market transactions.  the 

Group can recognize impairment losses directly or establish a provision to cover impairment losses.  If, in a subsequent period, the amount of the 

impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognized (such as an 

improvement in the debtor's credit rating), the previously recognized impairment loss shall be reversed either directly or by adjusting an allowance 

account.

 Financial assets carried at cost

  If there is objective evidence that an impairment loss has occurred on an unquoted equity instrument that is not carried at fair value, the amount of 

the impairment loss is measured as the difference between the carrying amount of the financial asset and the present value of estimated future 

cash flows discounted at the current market rate of return for a similar financial asset.  Such impairment losses shall not be reversed.

 Available-for-sale financial assets 

  When a decline in the fair value of an available-for-sale financial asset has been recognized in other comprehensive income and there is objective evi-

dence that the asset is impaired, the cumulative loss that had been recognized in other comprehensive income shall be reclassified from equity to 

profit or loss as a reclassification adjustment even though the financial asset has not been derecognized.  Impairment losses recognized in profit or 

loss for an investment in an equity instrument classified as available-for-sale shall not be reversed through profit or loss.  If, in a subsequent period, the 

fair value of a debt instrument classified as available-for-sale increases and the increase can be objectively related to an event occurring after the impair-

ment loss was recognized in profit or loss, the impairment loss shall be reversed, with the amount of the reversal recognized in profit or loss.

(9) property, plant and equipment

 property, plant and equipment are initially measured at cost.  the cost of property, plant and equipment includes expenditures arising directly from the 

construction or acquisition of the asset, any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable 

of operating in the manner intended by management and the initial estimate of the costs of dismantling and removing the item and restoring the site 

on which it is located.  Subsequent to initial recognition, an item of property, plant and equipment shall be carried at its cost less any accumulated de-

preciation and any accumulated impairment losses.

For the years ended December 31, 2013 and 2012
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For the years ended December 31, 2013 and 2012

 Subsequent costs are recognized in the carrying amount of property, plant and equipment at cost or, if appropriate, as separate items if it is probable 

that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably.  the carrying amount 

of the replaced part is derecognized.  the costs of the day-to-day servicing are recognized in profit or loss as incurred.

 property, plant and equipment, except for land, are depreciated on a straight-line basis over estimated useful lives that appropriately reflect the pattern 

in which the asset’s future economic benefits are expected to be consumed.

 A component that is significant compared to the total cost of property, plant and equipment is depreciated over its separate useful life.  Gains and 

losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount of 

property, plant and equipment and are recognized in profit or loss.

the estimated useful lives of the Group’s property, plant and equipment for the current and comparative periods are as follows:

 
useful lives (years) 

15 – 50

5 – 50

10 – 30

5 – 20

5 – 15

Buildings

Structures

Machinery

Vehicles

others

 Depreciation methods, useful lives and residual values are reviewed at the end of each reporting date and adjusted, if appropriate.  the change is ac-

counted for as a change in an accounting estimate.

(10) Borrowing costs

 the Group capitalizes borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of that 

asset.  other borrowing costs are recognized in expense as incurred.  A qualifying asset is an asset that requires a substantial period of time to get 

ready for its intended use or sale.  Financial assets and inventories that are manufactured or otherwise produced over a short period of time are not 

qualifying assets.  Assets that are ready for their intended use or sale when acquired are not qualifying assets.

to the extent that the Group borrows funds specifically for the purpose of obtaining a qualifying asset, the Group determines the amount of borrowing 

costs eligible for capitalization as the actual borrowing costs incurred on that borrowing during the period less any investment income on the tempo-

rary investment of those borrowings.  to the extent that the Group borrows funds generally and uses them for the purpose of obtaining a qualifying 

asset, the Group shall determine the amount of borrowing costs eligible for capitalization by applying a capitalization rate to the expenditures on that 

asset.  the capitalization rate shall be the weighted average of the borrowing costs applicable to the borrowings of the Group that are outstanding dur-

ing the period, other than borrowings made specifically for the purpose of obtaining a qualifying asset.  the amount of borrowing costs that the Group 

capitalizes during a period shall not exceed the amount of borrowing costs incurred during that period.
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(11) Intangible assets

Intangible assets are measured initially at cost and, subsequently, are carried at cost less accumulated amortization and accumulated impairment 

losses.  

 Amortization of intangible assets except for certain wharf usage rights is calculated on a straight-line basis over the estimated useful lives of intangible 

assets from the date that they are available for use.  the residual value of intangible assets is zero.  However, as there are no foreseeable limits to the 

periods over which memberships and goodwill are expected to be available for use, these intangible assets are determined as having indefinite useful 

lives and not amortized.

the estimated useful lives of the Group’s intangible assets for the current and comparative periods are as follows:

 Amortization periods and the amortization methods for intangible assets with finite useful lives are reviewed at the end of each reporting period.  the 

useful lives of intangible assets that are not being amortized are reviewed at the end of each reporting period to determine whether events and cir-

cumstances continue to support indefinite useful life assessments for those assets.  Changes are accounted for as changes in accounting estimates.

  Research and development 

  expenditures on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, are recog-

nized in profit or loss as incurred.  Development expenditures are capitalized only if development costs can be measured reliably, the product or 

process is technically and commercially feasible, future economic benefits are probable, and the Group intends to and has sufficient resources to 

complete development and to use or sell the asset.  other development expenditures are recognized in profit or loss as incurred. 

  Subsequent expenditures 

  Subsequent expenditures are capitalized only when they increase the future economic benefits embodied in the specific asset to which it relates.  

All other expenditures, including expenditures on internally generated goodwill and brands, are recognized in profit or loss as incurred.

 
useful lives (years) 

25

42

5 – 10

Indefinite

(*2)

Indefinite

5 – 10

16

Side track usage rights

Wharf usage rights(*1)

Industrial property rights

Goodwill

Development costs

Membership

other intangible assets

Customer relationships, patent technology

(*1) Certain wharf usage rights are amortized over the usable and profitable period. 

(*2) Capitalized development costs are amortized over the estimated product life.

For the years ended December 31, 2013 and 2012
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(12) Investment property

property held for the purpose of earning rentals or benefiting from capital appreciation is classified as investment property.  Investment property is 

measured initially at its cost.  transaction costs are included in the initial measurement.  Subsequently, investment property is carried at depreciated 

cost less any accumulated impairment losses.

(13) Impairment of non-financial assets

 the carrying amounts of the Group’s non-financial assets, other than assets arising from employee benefits, inventories, assets held for sale and de-

ferred tax assets, are reviewed at the end of the reporting period to determine whether there is any indication of impairment.  If any such indication 

exists, then the asset’s recoverable amount is estimated.  Intangible assets that have indefinite useful lives or that are not yet available for use, irre-

spective of whether there is any indication of impairment, are tested for impairment annually by comparing their recoverable amount to their carrying 

amount.

 the Group estimates the recoverable amount of an individual asset, if it is impossible to measure the individual recoverable amount of an asset, then 

the Group estimates the recoverable amount of cash-generating unit (“CGu”).  the recoverable amount of an asset or a CGu is the greater of its value 

in use and its fair value less costs to sell.  the value in use is estimated by applying a pre-tax discount rate that reflect current market assessments of 

the time value of money and the risks specific to the asset or CGu for which estimated future cash flows have not been adjusted, to the estimated 

future cash flows expected to be generated by the asset or a CGu.

An impairment loss is recognized in profit or loss if the carrying amount of an asset or a CGu exceeds its recoverable amount.

 Goodwill acquired in a business combination is allocated to each CGu that is expected to benefit from the synergies arising from the goodwill ac-

quired.  Any impairment identified at the CGu level will first reduce the carrying value of goodwill and then be used to reduce the carrying amount of 

the other assets in the CGu on a pro rata basis.  except for impairment losses in respect of goodwill which are never reversed, an impairment loss is 

reversed if there has been a change in the estimates used to determine the recoverable amount.  An impairment loss is reversed only to the extent 

that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no im-

pairment loss had been recognized.

(14) Government grants

Government grants are not recognized unless there is reasonable assurance that the Group will comply with the grant’s conditions and that the grant 

will be received.  Government grants whose primary condition is that the Group purchase, construct or otherwise acquire long-term assets are de-

ducted in calculating the carrying amount of the asset.  the grant is recognized in profit or loss over the life of a depreciable asset as a reduced depre-

ciation expense.

 other government grants which are intended to compensate the Group for expenses incurred shall be are recognized as a deduction to the related ex-

pense in profit or loss over the periods in which the Group recognizes the related costs as expenses.  Government grants which are intended to give 

immediate financial support to the Group with no future related costs are recognized as non-operating income in profit or loss.
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(15) Assets held for sale

non-current assets, or disposal groups comprising assets and liabilities, that are expected to be recovered primarily through sale rather than through 

continuing use, are classified as held for sale.  In order to be classified as held for sale, the asset (or disposal group) must be available for immediate 

sale in its present condition and its sale must be highly probable.  the assets or disposal group that are classified as non-current assets held for sale 

are measured at the lower of their carrying amount and fair value less cost to sell.

the Group recognizes an impairment loss for any initial or subsequent write-down of an asset (or disposal group) to fair value less costs to sell, and a 

gain for any subsequent increase in fair value less costs to sell, up to the cumulative impairment loss previously recognized.

A non-current asset that is classified as held for sale or part of a disposal group classified as held for sale is not depreciated (or amortized).

(16) employee benefits

 Short-term employee benefits

  Short-term employee benefits are employee benefits that are due to be settled within 12 months after the end of the period in which the employ-

ees render the related service.  When an employee has rendered service to the Group during an accounting period, the Group recognizes the un-

discounted amount of short-term employee benefits expected to be paid in exchange for that service.

  Retirement benefits: defined benefit plans

  the Group’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that 

employees have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

   the calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method.  When the calcula-

tion results in a potential asset for the Group, the recognised asset is limited to the present value of economic benefits available in the form of any 

future refunds from the plan or reductions in future contributions to the plan. to calculate the present value of economic benefits, consideration is 

given to any applicable minimum funding requirements.

   Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and 

the effect of the asset ceiling (if any, excluding interest), are recognised immediately in other comprehensive income.  the Group determines the 

net interest expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined 

benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in the net 

defined benefit liability (asset) during the period as a result of contributions and benefit payments.  net interest expense and other expenses re-

lated to defined benefit plans are recognised in profit or loss.

   When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss 

on curtailment is recognised immediately in profit or loss.  the Group recognises gains and losses on the settlement of a defined benefit plan 

when the settlement occurs.

For the years ended December 31, 2013 and 2012
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(17) provisions

 provisions are recognized when the Group has a present legal or constructive obligation as a result of a past event, it is probable that an outflow of re-

sources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

 the risks and uncertainties that inevitably surround many events and circumstances are taken into account in reaching the best estimate of a provi-

sion.  Where the effect of the time value of money is material, provisions are determined at the present value of the expected future cash flows. 

 provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimates.  If it is no longer probable that an out-

flow of resources embodying economic benefits will be required to settle the obligation, the provision is reversed.

A provision shall be used only for expenditures for which the provision was originally recognized.

(18) Foreign currencies

transactions in foreign currencies are translated to the respective functional currencies of the Group entities at exchange rates at the dates of the 

transactions.  Monetary assets and liabilities denominated in foreign currencies are retranslated to the functional currency using the reporting date’s 

exchange rate.  non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional 

currency at the exchange rate at the date that the fair value was determined.  non-monetary items that are measured in terms of historical cost in a 

foreign currency are translated using the exchange rate at the date of the transaction.

 Foreign currency differences arising on retranslation are recognized in profit or loss, except for differences arising on a financial liability designated as 

a hedge of the net investment in a foreign operation, or qualifying cash flow hedges, which are recognized in other comprehensive income.  Also, for-

eign currency differences arising on settlement of monetary assets and liabilities are recognized in profit or loss.  

 the assets and liabilities of foreign operations are translated to presentation currency at exchange rates at the reporting date.  the income and ex-

penses of foreign operations are translated to presentation currency at exchange rates at the dates of the transactions.  Foreign currency differences 

are recognized in other comprehensive income.

(19) equity capital

ordinary shares are classified as equity.  Incremental costs directly attributable to the issuance of ordinary shares and share options are recognized as 

a deduction from equity, net of any tax effects.

 When the Group repurchases its share capital, the amount of the consideration paid is recognized as a deduction from equity and classified as trea-

sury shares.  the profits or losses from the purchase, disposal, reissue, or retirement of treasury shares are not recognized as current profit or loss.  If 

the Group acquires and retains treasury shares, the consideration paid or received is directly recognized in equity. 

(20) Revenue

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of returns, trade discounts and volume 

rebates, and which are recognized as a reduction of revenue. 

 Revenue is recognized when persuasive evidence exists, usually in the form of an executed sales agreement, that the significant risks and rewards 

of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be 

estimated reliably, there is no continuing management involvement with the goods, and the amount of revenue can be measured reliably.
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(21) Finance income and finance costs

Finance income comprises interest income on funds invested (including available-for-sale financial assets), dividend income gains on the disposal of 

available-for-sale financial assets, and gains on hedging instruments that are recognized in profit or loss.  Interest income is recognized as it accrues in 

profit or loss, using the effective interest method.  Dividend income is recognized in profit or loss on the date that the Group’s right to receive payment 

is established, which in the case of quoted securities is the ex-dividend date. 

 Finance costs comprise interest expense on borrowings and losses on hedging instruments that are recognized in profit or loss.  Interest expense of 

borrowings is recognized as it accrues in profit or loss, using the effective interest method.

(22) Income taxes

 Income tax expense comprises current and deferred tax.  Current tax and deferred tax are recognized in profit or loss except to the extent that it re-

lates to a business combination, or items recognized directly in equity or in other comprehensive income.

 Current tax

  Current tax is the expected tax payable or receivable on the taxable profit or loss for the year, using tax rates enacted or substantively enacted at 

the end of the reporting period and any adjustment to tax payable in respect of previous years.  the taxable profit is different from the accounting 

profit for the period since the taxable profit is calculated excluding the temporary differences, which will be taxable or deductible in determining 

taxable profit (tax loss) of future periods, and non-taxable or non-deductible items from the accounting profit.

 Deferred tax

  the measurement of deferred tax liabilities and deferred tax assets reflects the tax consequences that would follow from the manner in which 

the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.  the Group recognizes 

a deferred tax liability for all taxable temporary differences associated with investments in subsidiaries, associates, and interests in joint ventures, 

except to the extent that the Group is able to control the timing of the reversal of the temporary difference and it is probable that the temporary dif-

ference will not reverse in the foreseeable future.  the Group recognizes a deferred tax asset for all deductible temporary differences arising from 

investments in subsidiaries and associates, to the extent that it is probable that the temporary difference will reverse in the foreseeable future and 

taxable profit will be available against which the temporary difference can be utilized.

the carrying amount of a deferred tax asset is reviewed at the end of each reporting period and reduces the carrying amount to the extent that it is no 

longer probable that sufficient taxable profit will be available to allow the benefit of part or all of that deferred tax asset to be utilized.

 Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is 

settled, based on tax laws that have been enacted or substantively enacted by the end of the reporting period.  the measurement of deferred tax liabil-

ities and deferred tax assets reflects the tax consequences that would follow from the manner in which the Group expects, at the end of the reporting 

period to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to offset the related current tax liabilities and assets, and they re-

late to income taxes levied by the same tax authority and they intend to settle current tax liabilities and assets on a net basis.

(23) earnings per share

the Group presents basic earnings per share (“epS”) data for its ordinary shares.  Basic epS is calculated by dividing the profit or loss attributable to 

ordinary shareholders of the Group by the weighted average number of ordinary shares outstanding during the period, adjusted for own shares held. 

For the years ended December 31, 2013 and 2012
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(24) Business combination

 A business combination is accounted for by applying the acquisition method, unless it is a combination involving entities or business under common 

control.

 the consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets acquired.  Any goodwill that arises 

is tested annually for impairment.  Any gain on a bargain purchase is recognised in profit or loss immediately.  transaction costs are expensed as in-

curred, except if related to the issue of debt or equity securities.  the costs to issue debt or equity securities are recognized in accordance with K-IFRS 

no.1032, 'Financial Instruments: presentation' and K-IFRS no.1039, 'Financial Instruments: Recognition and Measurement'.

the consideration transferred does not include amounts related to the settlement of pre-existing relationships.  Such amounts are generally recogn-

ised in profit or loss. 

(25) operating segments

 An operating segment is a component of the Group that engages in business activities from which it may earn revenues and incur expenses, including 

revenues and expenses that relate to transactions with any of the Group’s other components.  All operating segments’ operating results are reviewed 

regularly by the Group’s Ceo to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete 

financial information is available.  the Group has one reportable segment as described in note 38.

(26) new standards and interpretations not yet adopted

the following new standards, interpretations and amendments to existing standards have been published and are mandatory for the Group for annual 

periods beginning after January 1, 2013, and the Group has not early adopted them.  Management believes the impact of the amendments on the 

Group’s consolidated financial statements is not significant.

  Amendments to K-IFRS No. 1032, ‘Financial Instruments: Presentation’

  the amendments clarified the application guidance related to ‘offsetting a financial asset and a financial liability’. the amendment is mandatorily ef-

fective for periods beginning on or after January 1, 2014 with earlier application permitted.

4. Cash and Cash Equivalents and Restricted Financial Instruments

(1) Cash and cash equivalents as of December 31, 2013 and 2012 are summarized as follows:

Cash on hand

Bank deposits

  
2012

34

924,531

924,565

(In millions of won)
 

2013 

₩	 48

765,318

₩	 765,366
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(2) Financial instruments which are restricted in use for as of December 31, 2013 and 2012 are summarized as follows:

  
2012  

82,741 

35

82,776

Short-term financial instruments 

long-term financial instruments

Description

Guarantee for  

borrowings

Guarantee deposits

(In millions of won)

5. Trade and Other Receivables

 (1) trade and other receivables are presented net of allowances for impairment.  the gross amount of trade and other receivables and related allow-

ances for impairment as of December 31, 2013 and 2012 are as follows:

Current assets :

trade receivables

non-trade receivables

Accrued income

non-current assets : 

non-current trade receivables

 Allowances 
for impaiment 

(773)

(33)

-

(806)

-

-

(806)

 
Gross amount

2,109,049

61,177

5,817

2,176,043

-

-

2,176,043

Carrying  

amount

2,108,276

61,144

5,817

2,175,237

-

-

2,175,237

 Allowances 
for impaiment

(1,209)

(796)

-

(2,005)

(228)

(228)

(2,233)

2012

 
Gross amount

₩	 2,134,835

32,190

3,636

2,170,661

1,082

1,082

₩	 2,171,743

Carrying  

amount

2,133,626

31,394

3,636

2,168,656

854

854

2,169,510

(In millions of won)

 
2013

₩	 98,984 

35

₩	 99,019

2013
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(2) transfer of receivables which do not qualify the de-recognition criteria for financial assets as of December 31, 2013 and 2012 are as follows:

the trade receivables transfer, for which the de-recognition conditions were not met are recorded as short-term borrowings in the consolidated state-

ments of financial position.

6. Inventories

(1) Inventories as of December 31, 2013 and 2012 are summarized as follows:

Asset-backed securitization (*1)

trade financing, etc. (*2)

trade receivables

Current portion of long-term borrowings

trade receivables

Short-term borrowings

  
2012

200,000

200,000

42,790

42,790

(In millions of won)

(*1) the Group bears the obligation of collateral for trust assets when the assets are not qualified for the eligibility of trust assets. the amount of W 871,285 million are pledged as 

collateral as of December 31, 2012.  As the asset-backed securitization transaction was completed during the year 2013, there are no pledged assets as of December 31, 2013.

(*2) Represents note receivables and D/A, D/p receivables transferred before its maturities and unsettled balance among the negotiated amount by letter of credit(l/C) at sight.

Finished goods

By-product

Merchandise

Semi-finished goods

Work-in-progress

Raw materials

Supplies

Materials-in-transit

provision for loss 
on valuation 

(1,176)

-

-

-

(621)

(1,373)

(112)

-

(3,282)

 
Acquisition cost

497,019

3,282

2,242

267,304

233,096

521,751

390,414

541,298

2,456,406

Carrying amount

495,843

3,282

2,242

267,304

232,475

520,378

390,302

541,298

2,453,124

provision for loss 
on valuation

(1,161)

-

(12)

-

(1,042)

(1,503)

(1,068)

-

(4,786)

 
Acquisition cost

₩	 756,371

10,902

6,333

570,966

284,110

653,964

461,428

460,274

₩	 3,204,348

 

Carrying amount

755,210

10,902

6,321

570,966

283,068

652,461

460,360

460,274

3,199,562

(In millions of won)

2012

(2) loss on valuation of inventories for the years ended December 31, 2013 and 2012 are summarizes as follows: 

loss on vaiuation of inventories

 
2013 

₩	 1,054

  
2012

1,454

(In millions of won)

 
2013 

₩	 -

-

142,786

142,786

2013
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7. Other Financial Assets 

(1) other current financial assets as of December 31, 2013 and 2012 are summarized as follows:

(2) other non-current financial assets as of December 31, 2013 and 2012 are summarized as follows:

Short-term loans

Deposits paid

  
2012

6,359 

41 

6,400 

(In millions of won)

long-term financial instruments

long-term loans

Deposits(*)

  
2012

35 

75,852 

57,891 

133,778 

(In millions of won)

(*) the amount is net of allowance for impairment of W310 million as of December 31, 2013.

For the years ended December 31, 2013 and 2012

8. Other Assets 

(1) other current assets as of December 31, 2013 and 2012 are summarized as follows: 

Advance payments

prepaid expenses

prepaid value added tax

  
2012

34,079 

469 

28,215 

62,763 

(In millions of won)

 
2013 

₩	 11,061 

44 

₩	 11,105 

 
2013 

₩	 35 

85,011 

63,722 

₩	 148,768 

 
2013 

₩	 23,160 

1,030 

46,075 

₩	 70,265  
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9. Available-for-Sale Financial Assets

Available-for-sale financial assets as of December 31, 2013 and 2012 are summarized as follows: 

Marketable equity securities

non-marketable equity securities(*)

Debt securities

 
Acquisition cost

42,547

104,369

1,565

148,481

 

Carrying amount

1,595,338

202,781

1,565

1,799,684

 
Carrying amount

1,626,356

79,167

1,270

1,706,793

Acquisition cost

₩	 42,521

34,820

1,270

₩	 78,611

(In millions of won)

2012

(*) Investments in equity instruments that do not have a quoted market price in an active market, and whose fair value cannot be reliably measured are measured at cost.  

non-marketable equity securities of W 4,775 million and W 3,267 million are stated at acquisition cost as of December 31, 2013 and 2012, respectively.

the Group sold all of its investment in Hyundai Card Co., ltd. to Hyundai Motor Company during the year ended December 31, 2013 as explained in note 36 (3).

(2) other non-current assets as of December 31, 2013 and 2012 are summarized as follows: 

long-term prepaid expenses

others

  
2012

262 

10 

272 

(In millions of won)
 

2013 

₩	 467 

308 

₩	 775 

2013

10. Investments in Associates

(1) Investments in associates as of December 31, 2013 and 2012 are summarized as follows:

Hyundai Green power Co., ltd.

Adstainless Co., ltd.(*)

percentage
of ownership

29.00%

14.29%

Carrying
amount

₩	 111,029

2,590

₩	 113,619

Carrying
amount

₩	 110,157

2,450

₩	 112,607

percentage
of ownership

	 29.00%

14.29%

(In millions of won)

2012

(*) Considering the impact from exercisable warrants, the Group holds more than 20% of the voting power of the investee, therefore it has significant influence to participate 

in the financial and operating policy decisions, it is considered as an associate of the Group.

2013
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(2) Changes in carrying amount of investments in associates for the year ended December 31, 2013 are summarized as follows

(3) Changes in carrying amount of investments in associates for the year ended December 31, 2012 are summarized as follows:

Company

Hyundai Green power Co., ltd.

Adstainless Co., ltd.

 
others 

	 (33)

-

(33)

Share of  
profit 

	 7,268

(151)

7,117

Beginning  
balance 

₩	 111,029

2,590

₩	 113,619

 
ending balance

110,157

2,450

112,607

other capital 
changes

-

11

11

  
Dividends

(8,107)

-

(8,107)

(In millions of won)

Company

Hyundai Green power Co., ltd.

Adstainless Co., ltd.

other capital 
changes 

	 (120)

-

(120)

 

Dividends	

(11,014)

-

(11,014)

Beginning  
balance 

₩	 84,109

2,508

₩	 86,617

 
ending balance

111,029

2,590

113,619

Share of  
profit

13,404

82

13,486

  
Acquisition

24,650

-

24,650

(In millions of won)

For the years ended December 31, 2013 and 2012

(4) Financial information of associates as of and for the year ended December 31, 2013 is as follows:

(5) Financial information of associates as of and for the year ended December 31, 2012 is as follows:

Company

Hyundai Green power Co., ltd.

Adstainless Co., ltd. 

net income  
(loss) 

	 29,580

(798)

 

Sales	

339,567

148,626

 
Assets

₩	 1,217,192

88,309

operating  
income

58,454

2,679

  
liabilities

837,339

71,169

(In millions of won)

Company

Hyundai Green power Co., ltd.

Adstainless Co., ltd. 

net income  
(loss) 

	 46,210

717

 

Sales	

283,539

177,126

 
Assets

₩	 960,229

83,248

operating  
income

71,093

2,751

  
liabilities

577,373

65,385

(In millions of won)
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notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012

(6) Financial information of associates based on a percentage of ownership as of December 31, 2013 is summarized as follows:

Company

Hyundai Green power Co., ltd.

Adstainless Co., ltd. 

 
Book value 

	 110,157

2,450

112,607

Share of the net 

assets of the group	

110,157

2,449

112,606

 
net assets

₩	 379,853

17,140

₩	 396,993

 
others

-

1

1

percentage of 
ownership

29.00%

14.29%

(In millions of won)

11. Investment Property

(1) Details of investment property as of December 31, 2013 and 2012 are summarized as follows:

 

land

Buildings

Structures

Accumulated 
depreciation and 

impairment losses 

-

(4,490)

(524)

(5,014)

 
Acquisition 

cost

207,931

16,855

530 

225,316

 

Carrying amount

207,931

12,365

6 

220,302

Accumulated 
depreciation and 

impairment losses

-

(4,857)

(525)

(5,382)

 
Acquisition

 cost

₩	 207,937

17,594

530

₩	 226,061

 
 

Carrying amount

207,937

12,737

5 

220,679

2012

(In millions of won)

2013

(2) Changes in carrying amount of investment property for the year ended December 31, 2013 are summarized as follows:

land

Buildings

Structures

ending 
balance

207,937

12,737

5

220,679

 

transfer	

-

897

-

897

 
Disposition

	 -

(35)

-

(35)

Beginning 
balance

₩	 207,931

12,365

6

₩	 220,302

 
others

-

8

-

8

 
Depreciation

-

(511)

(1)

(512)

 
Acquisition

6

13

-

19

(In millions of won)
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land

Buildings

Structures

ending 
balance

207,931

12,365

6

220,302

 

transfer	

-

423

-

423

 
Disposition

-

(8)

-

(8)

Beginning 
balance

₩	 207,802

12,208

7

₩	 220,017

 
others

-

(35)

-

(35)

 
Depreciation

-

(485)

(1)

(486)

 
Acquisition

129

262

-

391

(In millions of won)

(3) Changes in carrying amount of investment property for the year ended December 31, 2012 are summarized as follows:

(4) Fair value of investment property as of December 31, 2013 and 2012 are summarized as follows:

 (5) the amount recognized in income or expense from investment property for the years ended December 31, 2013 and 2012 are summarized 

as follows: 

land

Buildings

Structures

  
2012

244,648

12,364

6

257,018

(In millions of won)
 

2013 

₩	 248,248

12,736

5

₩	 260,989

Rental income

operating expense

  
2012

4,365

958

(In millions of won)
 

2013 

₩	 4,464

910

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012
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12. Property, Plant and Equipment

(1) Details of property, plant and equipment as of December 31, 2013 and 2012 are summarized as follows:

 

land

Buildings

Structures

Machinery

Vehicles

others

Construction-in-progress

Accumulated 
depreciation and 

impairment losses 

- 

(419,528)

(174,320)

(3,601,547)

(20,385)

(189,667)

-  

(4,405,447)

 
Acquisition 

cost

2,206,560 

1,891,718 

1,129,649 

9,806,067 

68,736 

295,204 

4,234,393 

19,632,327 

 

Carrying amount

2,206,560 

1,472,190 

955,329 

6,204,520 

48,351 

105,537 

4,234,393  

15,226,880 

Accumulated 
depreciation and 

impairment losses

- 

(599,168)

(260,462)

(5,523,219)

(25,019)

(295,597)

-  

(6,703,465)

 
Acquisition

 cost

₩	 2,660,940 

2,612,213 

1,333,045 

12,922,822 

72,045 

469,383 

6,237,864  

₩	 26,308,312 

 
 

Carrying amount

2,660,940 

2,013,045 

1,072,583 

7,399,603 

47,026 

173,786 

6,237,864  

19,604,847 

2012

(In millions of won)

2013

(2) Changes in carrying amount of property, plant and equipment for the year ended December 31, 2013 are as follows:

land

Buildings

Structures

Machinery

Vehicles

others

Construction-in- 

progress

 
others

-

41

13

25

1

3

199 

282

 
ending balance

2,660,940

2,013,045

1,072,583

7,399,603

47,026

173,786

6,237,864 

19,604,847

Increase due to 

merger	

475,826

550,541

130,026

1,366,503

404

69,848

26,225 

2,619,373

 
Disposition

	 (24,730)

(1,701)

-

(1,751)

(36)

(10)

- 

(28,228)

Beginning  
balance

₩	 2,206,560

1,472,190

955,329

6,204,520

48,351

105,537

4,234,393 

₩15,226,880

 
transfers(*)

883

28,791

18,598

164,299

519

17,794

(232,890) 

(2,006)

 
Depreciation

-

(66,071)

(43,734)

(540,745)

(4,371)

(36,836)

- 

(691,757)

 
Acquisition

2,401

29,254

12,351

206,752

2,158

17,450

2,209,937 

2,480,303

(In millions of won)

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012

(*) Amounts transferred to other account such as inventories, etc.
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(3) Changes in carrying amount of property, plant and equipment for the year ended December 31, 2012 are as follows:

land

Buildings

Structures

Machinery

Vehicles

others

Construction-in- 

progress

ending 
balance

2,206,560

1,472,190

955,329

6,204,520

48,351

105,537

4,234,393 

15,226,880

 

transfers(*)	

1,343

8,629

2,878

38,111

9

733

(52,172) 

(469)

 
Disposition

	 (11,949)

(88)

-

(2,010)

(147)

(17)

- 

(14,211)

Beginning 
balance

₩	 2,167,034

1,493,800

984,524

6,530,682

51,384

125,735

1,579,739 

₩	 12,932,898

 
others

-

(338)

(57)

(455)

(4)

(13)

(216) 

(1,083)

 
Depreciation

-

(66,546)

(42,632)

(575,002)

(4,193)

(37,681)

- 

(726,054)

 
Acquisition

50,132

36,733

10,616

213,194

1,302

16,780

2,707,042 

3,035,799

(In millions of won)

(*) Amounts transferred to other accounts such as inventories, etc.

(4) Capitalized borrowing costs for the years ended December 31, 2013 and 2012 are summarized as follows: 

Capitalized borrowing costs

Capitalization rate

  
2012

119,792

4.93%

(In millions of won)

(5) A part of machinery within cold-rolled product manufacture and sale business component is reclassified as assets held for sale.  negotiation with 

customer about selling the held for sale is in progress as of December 31, 2013.

 
2013 

₩	 172,885

4.37%

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012
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13. Intangible Assets

(1) Details of intangible assets as of December 31, 2013 and 2012 are summarized as follows:

 

Wharf usage rights

Industrial property rights

Development costs

Goodwill

Membership

patents

Customer relationship

other intangible assets

Accumulated 
depreciation and 

impairment losses 

(5,375)

(669)

(11,743)

-

-

-

-

(6,456)

(24,243)

 
Acquisition 

cost

36,934

686

70,417

3,958

54,100

-

-

15,019

 181,114

 

Carrying amount

31,559

17

58,674

3,958

54,100

-

-

8,563

 156,871

Accumulated 
depreciation and 

impairment losses

(11,116)

(686)

(33,638)

-

-

-

-

(4,566)

(50,006)

 
Acquisition

 cost

₩ 49,350

686

122,857

740,199

73,538

69,565

331,863

12,269

₩  1,400,327

 
 

Carrying amount

38,234

-

89,219

740,199

73,538

69,565

331,863

7,703

 1,350,321

(In millions of won)

2013 2012

(2) Changes in carrying amount of intangible assets for the year ended December 31, 2013 are as follows:

Wharf usage rights

Industrial property rights

Development costs

Goodwill

Membership

patents

Customer relationship

other intangible assets

ending 
balance

38,234

-

89,219

740,199

73,538

69,565

331,863

7,703

1,350,321

Increase due to 

merger	

7,570

-

-

736,241

20,656

69,565

331,863

-

1,165,895

 
Disposition

	 -

-

-

-

(1,791)

-

-

(3)

(1,794)

Beginning 
balance

₩	 31,559

17

58,674

3,958

54,100

-

-

8,563

₩	 156,871

 
others

-

-

-

-

-

-

-

3

3

 
Amortization

(895)

(17)

(19,809)

-

-

-

-

(1,491)

(22,212)

 
Acquisition

-

-

50,354

-

573

-

-

631

51,558

(In millions of won)

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012

(3) Changes in carrying amount of intangible assets for the year ended December 31, 2012 are as follows:

Wharf usage rights

Industrial property rights

Development costs

Goodwill

Membership

other intangible assets

ending 
balance

31,559

17

58,674

3,958

54,100

8,563

156,871

 

Amortization	

(895)

(27)

(11,122)

-

-

(1,489)

(13,533)

 
Acquisition

	 -

-

33,140

3,958

4,678

83

41,859

 
others

-

-

-

-

-

(14)

(14)

 
Disposition

-

-

-

-

(2,141)

-

(2,141)

Beginning 
 balance

₩	 32,454

44

36,656

-

51,563

9,983

₩	 130,700

(In millions of won)

(4) Details of research and development expenses for the years ended December 31, 2013 and 2012 are summarized as follows:

Manufacturing costs

Selling, general and administrative expenses

  
2012

5,589

14,863

20,452

(In millions of won)
 

2013 

₩	 6,167

24,263

₩	 30,430

14. Private Investment Business

 (1) under the Act on public-private partnerships in Infrastructure and enforcement Decree of the Act, master plan of private investment of 2000 and 

master plan of private investment for the wharf with two vessel capacity at Incheon north port, the Group entered into agreement with the Ministry of 

oceans and Fisheries in August 2001.

 under the aforementioned agreement, the Group completed the construction of the wharf at Incheon north port in January 2007 and transferred it to 

government.  In return, the Group acquired the right of operation for 41 years and 8 months from the completion date.  the Group accounted for the 

balance of W36,934 million as intangible asset (Wharf usage rights), which is total construction costs net of construction funds provided by govern-

ment.

 the Group has rights to collect fees from the third party users of the above facilities, while the Group is responsible to maintain, repair, manage, and to 

operate the business of transportation and other related service in harbors, and other authorized business by the Ministry of oceans and Fisheries.

(2) under enforcement Decree of the Industrial Sites and Development Act, the Group entered into agreement with the Ministry of oceans and 

Fisheries for private investment in the appropriated wharf at Suncheon plant.  the Group completes the construction of the appropriated wharf at Sun-

cheon plant in 2005 and transferred it to government.  In return, the Group acquired rights to use the wharf free of charge from the completion date 

of construction to the last date of offsetting the wharfage with the total costs incurred for the construction.  the Group accounted for the balance of 

W12,416 million as intangible asset (Wharf usage rights), which is total construction costs. 
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15. Trade and Other Payables

trade and other payables as of December 31, 2013 and 2012 are summarized as follows:

trade payables

non-trade payables

Accrued expenses

 
2013 

₩	 875,466

1,172,367

203,624

₩	 2,251,457

  
2012

683,724

1,290,540

182,892

2,157,156

(In millions of won)

16. Borrowings and Bonds

(1) Short-term borrowings as of December 31, 2013 and 2012 are summarized as follows:

(2) long-term borrowings as of December 31, 2013 and 2012 are summarized as follows:

Kookmin Bank, etc. 

Citibank Korea, etc. 

Bank of tokyo-Mitsubishi uFJ, etc. 

Woori bank, etc.

Short-term borrowings for imports 

trade financing, etc. 

Bridge loans, etc. 

operating loans, etc.

 
2013 

₩	 1,183,439 

142,786 

1,137,445 

247,842

₩	 2,711,512

 
Interest rate (per annum) 

6~12M libor + 0.4% 

~1.5%

3M libor + 0.6%  

~ 1.77%

3M libor + 0.55%  

~ 1.00%

3.55%	~	4.20%

  
2012

2,011,284 

42,790 

173,383 

59,922

2,287,379

(In millions of won)

Korea Development Bank, etc. 

SoCIete GeneRAle, etc. 

Korea Development Bank 

Syndicated loan, etc. 

export Credit Agency (eCA) loan, 

etc.

loan collateralized by Asset Backed 

Securities (ABS)

less: Current portion

 
Interest rate (per annum) 

3 year treasury note 

yield – 2.75% ~ 7.15%

6M lIBoR  

+ 0.15% ~ 5.05%

  
2012

2,664,936 

 

1,432,673 

 

200,000 

 

4,297,609 

(957,277)

3,340,332 

(In millions of won)
 

2013 

₩	 3,454,063 

 

1,466,569 

 

-  

4,920,632 

(608,712)

₩	 4,311,920 
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(3) Bonds as of December 31, 2013 and 2012 are summarized as follows:

17. Other Current Liabilities 

other current liabilities as of December 31, 2013 and 2012 are summarized as follows: 

18.  Other Non-Current Financial Liabilities 

other non-current financial liabilities as of December 31, 2013 and 2012 are summarized as follows: 

Maturity

2014.01.20 ~ 2020.09.04

2018.03.21 ~ 2018.06.21

unsecured public offered bonds

unsecured private offered bonds

less: Discount on bonds

less: Current portion 

 
Interest rate (per annum) 

2.82 % ~ 7.51%

1.44 % ~ 3.70%

  
2012

4,012,683

-

4,012,683

(11,093)

(791,830)

3,209,760

(In millions of won)

Withholdings

Advance received

unearned income

  
2012

46,258

25,363

25

71,646

(In millions of won)

For the years ended December 31, 2013 and 2012

 
2013 

₩	 4,817,650

551,659

5,369,309

(14,181)

(679,773)

₩	 4,675,355

 
2013 

₩	 82,469

41,759

-

₩	 124,228

Deposits received

Financial guarantee contract liabilities

  
2012

2,347

11

2,358

(In millions of won)
 

2013 

₩	 2,186

38

₩	 2,224
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19. Employee Benefits

(1) Details of defined benefit liabilities as of December 31, 2013 and 2012 are summarized as follows:

(2) Movement in defined benefit obligations for the years ended December 31, 2013 and 2012 are summarized as follows:

Beginning balance

 Current service costs

 Interest expenses

 Remeasurements (*)

 Increase due to transference between affiliates

 Benefits paid

 others

 Increase due to merger

ending balance

 
2013 

₩	 350,128

60,445

12,414

(20,173)

35

(36,312)

(22)

45,728

₩	 412,243

  
2012

267,330

49,844

11,533

33,316

-

(11,851)

(44)

-

350,128

(In millions of won)

effect of financial assumptions change

effect of demographic assumptions change

others

 
2013 

₩	 (21,591)

(8,753)

10,171

₩	 (20,173)

  
2012

17,884

323

15,109

33,316

(In millions of won)

(*) Details of remeasurements are summarized as follows :

present value of defined benefit obligations

Fair value of plan assets

  
2012

350,128

(273,617)

76,511

(In millions of won)
 

2013 

₩	 412,243

(366,319)

₩	 45,924
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(3) Movement in plan assets for the years ended December 31, 2013 and 2012 are summarized as follows:

Beginning balance

 Interest income

 Remeasurements 

 Contributions paid into the plan

 Benefits paid by the plan

 Increase due to merger

ending balance

  
2012

250,700

11,408

(191)

15,000

(3,300)

-

273,617

(In millions of won)

time deposits and others

Current service costs

net interest costs

Discount rate

Salary growth rate

 
2013 

₩ 60,445

3,106

₩	 63,551

  
2012

273,617

  
2012

49,844

125

49,969

  
2012

3.68% ~ 3.96%

4.68% ~ 5.00%

(In millions of won)

(In millions of won)

(In millions of won)

(4)the detailed items of plan assets as of December 31, 2013 and 2012 are summarized as follows:

(5) the components of retirement benefit costs for the years ended December 31, 2013 and 2012 are summarized as follows:

(6) the principal actuarial assumptions used as of December 31, 2013 and 2012 are summarized as follows:

 
2013 

₩	 273,617

9,308

346

65,000

(26,084)

44,132

₩	 366,319

 
2013 

₩ 366,319

 
2013 

4.21% ~ 4.47%

4.62% ~ 5.00%

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
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For the years ended December 31, 2013 and 2012
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20. Commitments and Contingencies

(1) Guarantees provided by other companies to the Group as of December 31, 2013 and 2012 are as follows:

(2) As of December 31, 2013, the Group provides payment guarantees in the amount of W46,487 million to Dongyang Recycle and others.  Details of 

the guarantee provided to related parties by the Group are explained in note 36(5).

 (3) As of December 31, 2013, the Group has over-draft agreements with Hana Bank and others with a limit of W34 billion and there is no outstanding 

balance as of December 31, 2013.

 (4) As of December 31, 2013, 20 claims for alleged damages against the Group were filed with the claim amount of W55,877 million.  the Group man-

agement is of the opinion that the foregoing lawsuit and claims will not have material adverse effects on the consolidated financial statements.

As of December 31, 2013, there were pending law suits brought against the Group related with ordinary wage from the Group’s management cannot 

reliably estimate the potential impacts, if any, on the Group’s financial position, financial performance and cash flows.

Remarks

Guarantee for eCA borrowings 

Guarantee for facility loans

Guarantor

euler Hermes S.A., etc.

Korea exim Bank

(In millions of won)

 
Guaranteed amounts

819,262

347,483

1,166,745

 

limits

1,065,280

434,130

1,499,410

 
limits

986,867

301,398

1,288,265

2013 2012

1% Down

45,468

(34,524)

1% up 

₩	 (37,876) 

40,439 

Discount rate

Salary growth rate

(In millions of won)

2013

(7) the sensitivity of the defined benefit obligations to key assumptions as of December 31, 2013 is as follows:

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012

Guaranteed amounts

₩	 893,642

270,971

₩	 1,164,613
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 In addition to above assets, equity stake of Hyundai BnG Steel Co., ltd. has provided as collateral amounting to W2,464 million to Dangjin country of-

fice and others.

22. Derivative Financial Instruments and Hedge Accounting

(1) Details of derivative financial instrument contracts as of December 31, 2013 are summarized as follows:

Short-term financial instruments 

Available-for-sale financial assets 

property, plant and equipment, net 

long-term financial instruments

 
type 

Guarantee for  

borrowings

Supply contract   

guarantee

Guarantee for  

borrowings

Guarantee deposits

 
Carrying amount 

₩ 98,984 

50,804 

3,213,907 

35

₩	 3,363,730

  
Bank

Standard Chartered 

Bank Korea ltd, etc.

Korea Rail network 

Authority, etc.

Korea Development 

Bank, etc.

Hana Bank, etc.

  
Collateral amount

98,984 

37,510 

4,307,070 

-

4,443,564

(In millions of won)

Description

<Cash flow hedge>

Currency forwards 

Interest rate swaps 

 

<trading purpose>

Currency forwards 

Currency options

 
Contract date 

2013.02.04 ~ 

2013.02.06

2009.06.17 ~ 

2012.08.22

2012.10.23

2009.04.08 ~ 

2012.11.08

2013.07.15 

2013.12.09

2013.11.29

 
Hedged risk 

Foreign exchange 

rate

Interest rate 

 

Foreign exchange 

rate

  
Maturity

2014.04.28 ~ 

2016.10.28

2014.05.09 ~ 

2019.05.31

2016.11.30

2014.08.17~ 

2019.05.17

2014.12.02 

2014.09.26

2014.11.28

  
Contract amount

JpY 2,674,727 

uSD 163,720 

euR 45,724

₩	 350,000 

uSD 24,000 

euR 1,000

uSD 1,370

uSD 24,000

(In millions of won and thousands of uSD, euR, JpY)

21. Pledged assets 

pledged assets provided as collateral for the Group’s borrowings and guarantees as of December 31, 2013 are as follows:

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
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(2) Details of derivative financial instrument contracts as of December 31, 2021 are summarized as follows:

(2) Share premium as of December 31, 2013 and 2012 are summarized as follows:

23. Share Capital and Share Premium

(1) Share capital as of December 31, 2013 and 2012 are summarized as follows:

Description

<Cash flow hedge>

Currency swaps 

Interest rate swaps 

 

<trading purpose>

Currency forwards

 
Contract date 

2008.01.17 

2009.03.19 ~ 

2012.08.22

2012.10.23

2009.04.08 ~ 

2012.11.08

2010.07.14

2011.07.29

 
Hedged risk 

Foreign exchange 

rate and interest rate

Interest rate 

 

Foreign exchange rate

  
Maturity

2013.01.24 

2013.05.30 ~ 

2019.05.31

2016.11.30

2014.08.18 ~ 

2019.05.17

2013.07.14

2013.07.29

  
Contract amount

uSD25,000 

uSD 293,487 

euR 45,724

₩	 410,000 

uSD 30,000

uSD 3,900

(In millions of won and thousand of uSD, euR, JpY)

Additional paid-in capital

other capital surplus

Share premium

 
2013 

₩	 2,659,653

209,970

₩	 2,869,623

  
2012

120,223

190,589

310,812

(In millions of won)

the number of shares to issue

the par value of a share

the number of shares issued

Share capital

  
2012

300,000,000 

5,000

85,314,475

426,572 

(In millions of won except shares and par value)
 

2013 

₩	 300,000,000 

5,000

116,549,784

₩	 582,749 

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

For the years ended December 31, 2013 and 2012
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 In addition to above assets, equity stake of Hyundai BnG Steel Co., ltd. has provided as collateral amounting to W2,464 million to Dangjin country of-

fice and others.

22. Derivative Financial Instruments and Hedge Accounting

(1) Details of derivative financial instrument contracts as of December 31, 2013 are summarized as follows:

Short-term financial instruments 

Available-for-sale financial assets 

property, plant and equipment, net 

long-term financial instruments

 
type 

Guarantee for  

borrowings

Supply contract   

guarantee

Guarantee for  

borrowings

Guarantee deposits

 
Carrying amount 

₩ 98,984 

50,804 

3,213,907 

35

₩	 3,363,730

  
Bank

Standard Chartered 

Bank Korea ltd, etc.

Korea Rail network 

Authority, etc.

Korea Development 

Bank, etc.

Hana Bank, etc.

  
Collateral amount

98,984 

37,510 

4,307,070 

-

4,443,564

(In millions of won)

Description

<Cash flow hedge>

Currency forwards 

Interest rate swaps 

 

<trading purpose>

Currency forwards 

Currency options

 
Contract date 

2013.02.04 ~ 

2013.02.06

2009.06.17 ~ 

2012.08.22

2012.10.23

2009.04.08 ~ 

2012.11.08

2013.07.15 

2013.12.09

2013.11.29

 
Hedged risk 

Foreign exchange 

rate

Interest rate 

 

Foreign exchange 

rate

  
Maturity

2014.04.28 ~ 

2016.10.28

2014.05.09 ~ 

2019.05.31

2016.11.30

2014.08.17~ 

2019.05.17

2014.12.02 

2014.09.26

2014.11.28

  
Contract amount

JpY 2,674,727 

uSD 163,720 

euR 45,724

₩	 350,000 

uSD 24,000 

euR 1,000

uSD 1,370

uSD 24,000

(In millions of won and thousands of uSD, euR, JpY)

21. Pledged assets 

pledged assets provided as collateral for the Group’s borrowings and guarantees as of December 31, 2013 are as follows:

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
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(2) Details of derivative financial instrument contracts as of December 31, 2021 are summarized as follows:

(2) Share premium as of December 31, 2013 and 2012 are summarized as follows:

23. Share Capital and Share Premium

(1) Share capital as of December 31, 2013 and 2012 are summarized as follows:

Description

<Cash flow hedge>

Currency swaps 

Interest rate swaps 

 

<trading purpose>

Currency forwards

 
Contract date 

2008.01.17 

2009.03.19 ~ 

2012.08.22

2012.10.23

2009.04.08 ~ 

2012.11.08

2010.07.14

2011.07.29

 
Hedged risk 

Foreign exchange 

rate and interest rate

Interest rate 

 

Foreign exchange rate

  
Maturity

2013.01.24 

2013.05.30 ~ 

2019.05.31

2016.11.30

2014.08.18 ~ 

2019.05.17

2013.07.14

2013.07.29

  
Contract amount

uSD25,000 

uSD 293,487 

euR 45,724

₩	 410,000 

uSD 30,000

uSD 3,900

(In millions of won and thousand of uSD, euR, JpY)

Additional paid-in capital

other capital surplus

Share premium

 
2013 

₩	 2,659,653

209,970

₩	 2,869,623

  
2012

120,223

190,589

310,812

(In millions of won)

the number of shares to issue

the par value of a share

the number of shares issued

Share capital

  
2012

300,000,000 

5,000

85,314,475

426,572 

(In millions of won except shares and par value)
 

2013 

₩	 300,000,000 

5,000

116,549,784

₩	 582,749 

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 
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 In addition to above assets, equity stake of Hyundai BnG Steel Co., ltd. has provided as collateral amounting to W2,464 million to Dangjin country of-

fice and others.

22. Derivative Financial Instruments and Hedge Accounting

(1) Details of derivative financial instrument contracts as of December 31, 2013 are summarized as follows:

Short-term financial instruments 

Available-for-sale financial assets 

property, plant and equipment, net 

long-term financial instruments

 
type 

Guarantee for  

borrowings

Supply contract   

guarantee

Guarantee for  

borrowings

Guarantee deposits

 
Carrying amount 

₩ 98,984 

50,804 

3,213,907 

35

₩	 3,363,730

  
Bank

Standard Chartered 

Bank Korea ltd, etc.

Korea Rail network 

Authority, etc.

Korea Development 

Bank, etc.

Hana Bank, etc.

  
Collateral amount

98,984 

37,510 

4,307,070 

-

4,443,564

(In millions of won)

Description

<Cash flow hedge>

Currency forwards 

Interest rate swaps 

 

<trading purpose>

Currency forwards 

Currency options

 
Contract date 

2013.02.04 ~ 

2013.02.06

2009.06.17 ~ 

2012.08.22

2012.10.23

2009.04.08 ~ 

2012.11.08

2013.07.15 

2013.12.09

2013.11.29

 
Hedged risk 

Foreign exchange 

rate

Interest rate 

 

Foreign exchange 

rate

  
Maturity

2014.04.28 ~ 

2016.10.28

2014.05.09 ~ 

2019.05.31

2016.11.30

2014.08.17~ 

2019.05.17

2014.12.02 

2014.09.26

2014.11.28

  
Contract amount

JpY 2,674,727 

uSD 163,720 

euR 45,724

₩	 350,000 

uSD 24,000 

euR 1,000

uSD 1,370

uSD 24,000

(In millions of won and thousands of uSD, euR, JpY)

21. Pledged assets 

pledged assets provided as collateral for the Group’s borrowings and guarantees as of December 31, 2013 are as follows:

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
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(2) Details of derivative financial instrument contracts as of December 31, 2021 are summarized as follows:

(2) Share premium as of December 31, 2013 and 2012 are summarized as follows:

23. Share Capital and Share Premium

(1) Share capital as of December 31, 2013 and 2012 are summarized as follows:

Description

<Cash flow hedge>

Currency swaps 

Interest rate swaps 

 

<trading purpose>

Currency forwards

 
Contract date 

2008.01.17 

2009.03.19 ~ 

2012.08.22

2012.10.23

2009.04.08 ~ 

2012.11.08

2010.07.14

2011.07.29

 
Hedged risk 

Foreign exchange 

rate and interest rate

Interest rate 

 

Foreign exchange rate

  
Maturity

2013.01.24 

2013.05.30 ~ 

2019.05.31

2016.11.30

2014.08.18 ~ 

2019.05.17

2013.07.14

2013.07.29

  
Contract amount

uSD25,000 

uSD 293,487 

euR 45,724

₩	 410,000 

uSD 30,000

uSD 3,900

(In millions of won and thousand of uSD, euR, JpY)

Additional paid-in capital

other capital surplus

Share premium

 
2013 

₩	 2,659,653

209,970

₩	 2,869,623

  
2012

120,223

190,589

310,812

(In millions of won)

the number of shares to issue

the par value of a share

the number of shares issued

Share capital

  
2012

300,000,000 

5,000

85,314,475

426,572 

(In millions of won except shares and par value)
 

2013 

₩	 300,000,000 

5,000

116,549,784

₩	 582,749 

HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements
HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

28. Selling, General and Administrative Expenses

Details of selling, general and administrative expenses for the years ended December 31, 2013 and 2012 are summarized as follows:

Salaries

Retirement benefit costs

employee welfare

travel

Communication

Bad debt expenses

Commissions and fees

taxes and dues

Rental

training expense

Depreciation

Depreciation of investment property

Amortization of intangible assets

entertainment 

Advertising 

overseas operation 

transportation

export expense

others

 
2013 

₩	 86,319

9,942

22,504

6,184

1,454

167

56,429

5,619

4,351

1,983

9,875

512

735

2,745

12,148

4,144

219,026

135,266

6,720

₩	 586,123

  
2012

79,352

7,578

20,041

6,451

1,588

33

44,191

4,823

3,716

2,337

10,713

486

765

2,803

12,416

4,963

210,086

155,884

5,861

	 574,087

(In millions of won)

29. Finance Income and Costs

(1) Finance income for the years ended December 31, 2013 and 2012 are summarized as follows:

Interest income

Dividend income

Gains on foreign currency transactions

Gains on foreign currency translation

Gains on sale of available-for-sale financial assets

Gains on transaction of financial derivatives

 
2013 

₩	 31,924

10,573

32,042

118,662

104,320

1,860

₩	 299,381

  
2012

58,204

9,962

119,573

255,951

23

3,872

447,585

(In millions of won)
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

30. Other Income and Expenses

(1) other income for the years ended December 31, 2013 and 2012 are summarized as follows:

Gains on foreign currency transactions 

Gains on foreign currency translation 

Gains on transaction of financial derivatives 

Gains on valuation of financial derivatives

Gains on disposal of property, plant and equipment  

Gains on disposal of intangible assets

Miscellaneous gains 

  
2012

46,163

5,950

1,862

105

5,217

-

30,043

89,340 

(In millions of won)

(2) Finance costs for the years ended December 31, 2013 and 2012 are summarized as follows:

Interest expense

losses on foreign currency transactions

losses on foreign currency translation

losses on sale of available-for-sale financial assets

losses on transaction of financial derivatives

losses on valuation of financial derivatives

  
2012

358,763

21,985

911

56

22,571

2,055

406,341 

(In millions of won)
 

2013 

₩	 252,552

36,693

18,860

41

4,673

-

₩	 312,819

 
2013 

₩	 80,905

5,999

9,559

1,683

2,256

262

30,433

₩	 131,097 
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

(2) other expenses for the years ended December 31, 2013 and 2012 are summarized as follows:

 losses on foreign currency transactions 

 losses on foreign currency translation 

 losses on valuation of financial derivatives

 losses on disposal of investment property

 losses on disposal of property, plant and equipment 

 losses on disposal of intangible assets 

 losses on disposal of trade receivable 

 Donation

 Miscellaneous losses 

  
2012

53,331

1,371

-

-

1,780

318

-

25,419

9,843

92,062

(In millions of won)
 

2013 

₩	 77,480

2,105

237

35

1,469

497

6,105

4,772

12,310

₩	 105,010

31. Income Taxes

(1) the component of income tax expense for the years ended December 31, 2013 and 2012 are as follows:

Current tax expense

origination and reversal of temporary differences

Income tax recognized in other comprehensive income

effect of merger

total income tax expense

 
2013 

₩	 133,108

120,218

(2,938)

(177,418)

₩	 72,970 

  
2012

144,554

(20,518)

14,114

-

138,150 

(In millions of won)
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

(2) Income tax benefit (expense) recognized directly in other comprehensive income for the years ended December 31, 2013 and 2012 are as follows:

Income tax related to gain on sale of treasury stock was recognized directly in other equity and income tax related to remeasurement of defined benefit 

plan, gains/losses on valuation of available-for-sale financial assets, gains/losses on valuation of derivative instruments and gains/losses on investment in 

subsidiaries and associates were recognized in other comprehensive income.

Current tax:

Remeasurements of defined benefit plan

Gain on sale of treasury stock

Deferred income tax:

Change in fair value of available-for-sale financial assets

losses (Gains) on investment in subsidiaries and associates

effective portion of changes in fair value of cash flow hedges

Income tax recognized directly in other comprehensive income

 
2013 

₩	 (18)

(6,187)

(6,205)

5,796

(147)

(2,382)

3,267

(2,938) 

  
2012

8,089

-

8,089

6,356

821

(1,152)

6,025

14,114

(In millions of won)

(3) Reconciliation of effective tax rate for the years ended December 31, 2013 and 2012 are as follows:

profit before income taxes

Income tax using the parent Company's statutory tax rate

Adjustment for:

non-taxable income

non-deductible expense

tax credits

others

Income tax expenses

effective tax rate

  
2012

941,275

228,226

(1,397)

1,632

(91,428)

1,117

138,150 

14.7%

(In millions of won)
 

2013 

₩	 782,369

190,888

(1,235)

1,923

(118,665)

59

₩	 72,970 

9.3%
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

 (4) tax effects due to temporary differences were measured by applying expected tax rate of the fiscal year in which the temporary differences are ex-

pected to be realized.

(5) Details of changes in deferred tax assets (liabilities) for the year ended December 31, 2013 are as follows:

 
 
 

 trade and other receivables 

 Available-for-sale financial assets 

 Investments in subsidiaries and associates

 property, plant and equipment

 Intangible assets

 Derivative financial assets and liabilities

 trade and other payables 

 other current financial liabilities 

 other non-current financial liabilities 

 employee benefits

 Gains/losses on foreign currency translation 

 Carryforwards of unused tax credits 

 others 

 
  

effect in  

merger

-

- 

- 

(80,752)

(96,963)

- 

261 

143 

- 

(150)

- 

- 

43 

(177,418) 

 
 
 

profit or loss 

529 

- 

(2,603)

(22,510)

135 

786 

98 

(166)

6 

(1,891)

5,632 

72,969 

948 

53,933 

 
 

Beginning  
balance 

₩ (1,407)

(399,585)

(20,509)

(295,756)

- 

2,561 

4,266 

1,706 

3 

6,089 

(14,024)

304,376 

(46,821)

₩	 (459,101)

  
  

ending  

balance

(878)

(393,789)

(23,259)

(399,018)

(96,828)

965 

4,625 

1,683 

9 

4,048 

(8,392)

377,345 

(45,830)

(579,319)

  
other 

comprehensive  

income

- 

5,796 

(147)

- 

- 

(2,382)

- 

- 

- 

- 

- 

- 

- 

3,267

(In millions of won)

For the years ended December 31, 2013 and 2012

(6) Details of changes in deferred tax assets (liabilities) for the year ended December 31, 2012 are as follows:

 
 
 

 trade and other receivables 

 Available-for-sale financial assets 

 Investments in subsidiaries and associates

 property, plant and equipment

 Derivative financial assets and liabilities

 trade and other payables 

 other current financial liabilities 

 other non-current financial liabilities 

 employee benefits

 Gains/losses on foreign currency translation 

 Carryforwards of unused tax credits 

 others 

 
  

ending  

balance

(1,407)

(399,585)

(20,509)

(295,756)

2,561 

4,266 

1,706 

3 

6,089 

(14,024)

304,376 

(46,821)

(459,101) 

 
 
 

profit or loss

588 

- 

(1,129)

(13,930)

1,267 

297 

623 

(110)

4,395 

1,687 

21,335 

(530)

(14,493) 

 

Beginning  

balance

₩	 (1,995)

(405,941)

(20,201)

(281,826)

2,446 

3,969 

1,083 

113 

1,694 

(15,711)

283,041 

(46,291)

₩ (479,619)

  
other 

comprehensive  

income

- 

6,356 

821 

- 

(1,152)

- 

- 

- 

- 

- 

- 

- 

(6,025)

(In millions of won)
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

 (7) As of December 31, 2013 and 2012 the amount of total taxable temporary differences related to investments of subsidiaries and associates 

are ₩	24,320 million and ₩	22,530 million, respectively, for which deferred tax liabilities were not recognized.

32. Classification of Expenses by Nature

Details of nature of expenses for the years ended December 31, 2013 and 2012 are as follows:

Change in inventories

employee benefits expense

Depreciation and amortization

electricity and fuel expenses

others

  
2012

9,775,938

777,343

740,073

1,356,942

1,353,859

14,004,155  

(In millions of won)
 

2013 

₩	 8,205,294

855,994

714,481

1,577,851

1,416,532

₩	 12,770,152	

these expenses are included in cost of sales and selling, general and administrative expenses.
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

(2) Details of deduction of income and others not involving cash inflows for the years ended December 31, 2013 and 2012 are summarized as follows:

Gains on foreign currency translation

Gains on disposal of property, plant and equipment

Gains on disposal of intangible assets

Interest income

Dividend income

Gains on sale of available-for-sale financial assets

Gains on valuation of financial derivatives

Gains on valuation of equity method investments

Miscellaneous gains

 
2013 

₩	 124,661

2,256

262

31,924

10,573

104,320

1,683

7,117

66

₩	 282,862

  
2012

261,901

5,217

-

58,204

9,962

23

105

13,486

226

349,124

(In millions of won)

For the years ended December 31, 2013 and 2012

33. Cash Flows Information

(1) Details of additions of expenses and others not involving cash outflows for the years ended December 31, 2013 and 2012 are summarized as follows:

Salaries

Retirement benefit costs

Bad debt expenses

Depreciation of investment property

Depreciation

Amortization of intangible assets

losses on foreign currency translation

losses on sale of available-for-sale financial assets

losses on disposal of investment property

losses on disposal of property, plant and equipment

losses on disposal of intangible assets

losses on valuation of financial derivatives

loss on valuation of inventories

losses on disposal of trade receivable

Interest expense

Income tax expenses

Miscellaneous losses

 
2013 

₩	 32,810

63,551

167

512

691,757

22,212

20,965

41

35

1,469

497

237

1,504

6,105

252,552

72,970

567

₩	 1,167,951

  
2012

-

49,969

33

486

726,054

13,533

2,282

56

-

1,780

318

2,055

1,454

-

358,763

138,150

167

1,295,100

(In millions of won)
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

 
2013 

₩	 (366,752)

2,695,607

 (3) the Group excluded the non-cash effects from changes in non-trade payables related to acquisition of property, plant and equipment from cash 

flows in investing activities and made corresponding adjustments on the changes in operating assets and liabilities.  the consolidated statement of 

cash flows for the year ended December 31, 2012 has been restated accordingly.

 As a result, cash flows from operating activities for the year ended December 31, 2012 decreased by W412,949 million with a corresponding increase 

in cash flows from investing activities.

(4) Investing and financing activities of non-cash transactions for the years ended December 31, 2013 and December 31, 2012 are as follows:

34. Financial Risk Management 

 the Group’s activities are exposed to a variety of financial risks: credit risk, liquidity risk and market risk (comprised of foreign exchange risk and inter-

est rate risk).  the Group monitors and manages the financial risk arising from the Group’s underlying operations in accordance with the risk manage-

ment policies and procedures.

 (1) Credit risk

 Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations.  the 

Group has transacted with customers after evaluating on their credit rating and obtains collaterals to control risks for customers on default.

(2) liquidity risk 

 liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by deliv-

ering cash or another financial asset.  Management believes the Group maintains adequate sources of liquidity to settle short-term financial liabilities.  

In addition, based on periodic analysis of expected cash outflows, the Group also considers other alternatives, including seeking additional external 

financing or disposition of financial instruments for investment purpose, to mitigate liquidity risk. 

(3) Market risk

 Market risk is the risk of fluctuations in fair value of financial instrument and future cash flow by changes of market price.  the purpose for managing 

market price is to optimize profits, while manage and control on exposure to market risk within acceptable limits.

  1)  Foreign exchange risk

 the Group is exposed to foreign exchange risk arising from high proportion of export in sales amount, which is denominated in foreign curren-

cies.  the Group’s primary exposure is to the uS dollar and euro and the Group manages to minimize financial risk on fluctuations in foreign ex-

change in order to stabilize operating activities.  the Group consistently evaluates on various foreign exchange risk according to the Group’s own 

guideline for foreign exchange and transaction policy.  If necessarily, the Group may enter into foreign currency forwards contracts to hedge its 

foreign currency risk and strictly manage speculative transaction. 

Change in non-trade payables upon the acquisition of property, plant and equipment

Change due to merger

  
2012

412,949

-

(In millions of won)
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  2) Interest rate risk

  the Group’s asset and liability are exposed to interest rate risk on deposits and loans.  In order to minimize actual interest cost, the Group continu-

ously monitors current status of market interest rate, makes a prediction on market data and reviews on method for borrowing and joining financial 

instruments on deposit.  Also, the Group’s management monitors the level of interest rates and maintains the balance of borrowings at variable 

rates and fixed rates. 

 3) other market price risk

 equity price risk arises from equity securities held.  the Group holds equity securities for strategic purpose and not for selling and buying.

 (4) Management of capital risk

  the fundamental goal of capital management is to maintain on financial structure.  As for this to be maintained, the Group uses debt ratio as indica-

tor of capital management.  the debt ratio is calculated as total liability divided by total equity.

35. Financial Instruments

(1) Credit and counterparty risk

 

  1) exposure to credit and counterparty risk

   the carrying amount of financial assets means maximum exposure in respect of credit and counterparty risk.  the maximum exposure as of 

December 31, 2013 and 2012 are as follows: 

Cash and cash equivalents (*)

Short-term financial instruments

trade and other receivables

Derivative financial assets

Available-for-sale financial assets

other financial assets

non-current trade and other receivables

  
2012

924,531

175,601

2,175,237

4,084

1,799,684

140,178

-

₩	 5,219,315 

(In millions of won)

(*) Cash on hand is excluded. 

 
2013 

₩	 765,318

142,415

2,168,656

3,041

1,706,793

159,873

854

₩	 4,946,950 
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3) the Group is provided collateral and guarantees of W1,312,315 million in mitigating the credit risk related to trade receivables.

Changes in allowance for doubtful trade and other receivable for the years ended December 31, 2013 and 2012 are summarized as follows:

Balance at January 1

Bad debt expenses

Write-off

effect in merger

Balance at December 31

 
trade receivable

990

-

(217)

-

773

 

other receivable

-

33

-

-

33

 
other receivable

33

-

-

763

796

trade receivable

₩	 773

167

-

497

₩	 1,437 

(In millions of won)

2013 2012

  2) loss on impairment

 the carrying amount of trade and other receivable divided by maturity as of December 31, 2013 and 2012 are as follows: 

not overdue 

past due less than 6 month

past due 6~ 36 month  

past due over 36 month

 
trade receivable

2,077,471

19,624

6,975

4,979

2,109,049 

 

other receivable

66,961

-

33

-

66,994 

 
other receivable

35,793 

- 

33 

-

35,826 

trade receivable

₩	 2,108,387

12,824

10,604

4,102

₩	 2,135,917 

(In millions of won)

20122013
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(2) liquidity risk

  1) the followings are the contractual maturities of financial liabilities as of December 31, 2013, including estimated interest payments and excluding 

the impact of netting agreements.

 
 
 

trade and other payables

Short-term borrowings

Bonds

long-term borrowings

Derivative financial liabilities

other financial liabilities

 
  
 

More than 5 years

-

-

610,166

830,287

-

-

1,440,453 

 
 
 

1 year or less

2,251,457

2,721,459

875,762

773,738

2,294

-

6,624,710 

 

Contractual
cash flows

	 2,251,457

2,721,459

5,959,441

5,500,771

13,603

2,224

16,448,955 

 

Carrying

amount

₩	 2,251,457

2,711,512

5,355,128

4,920,632

13,603

2,224

₩	 15,254,556 

  
 
 

1-5 years- 

-

-

4,473,513

3,896,746

11,309

2,224

8,383,792 

(In millions of won)

  2) the followings are the contractual maturities of financial liabilities as of December 31, 2012, including estimated interest payments and excluding 

the impact of netting agreements

 
 
 

trade and other payables

Short-term borrowings

Bonds

long-term borrowings

Derivative financial liabilities

other financial liabilities

 
  
 

More than 5 years

-

-

339,035

840,476

-

-

1,179,511 

 
 
 

1 year or less

2,157,156

2,328,084

961,582

1,114,900

1,212

-

6,562,934  

 

Contractual
cash flows

	 2,157,156

2,328,084

4,515,436

4,827,100

17,641

2,358

13,847,775 

 

Carrying

amount

₩	 2,157,156

2,287,379

4,001,590

4,297,609

17,641

2,358

₩	 12,763,733  

  
 
 

1-5 years- 

-

-

3,214,819

2,871,724

16,429

2,358

6,105,330 

(In millions of won)

For the years ended December 31, 2013 and 2012
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(4) Interest rate risk

Sensitivity analysis of interest expenses and interest income for the year from changes of interest rate for the years ended December 31, 2013 and 

2012 are as summarized as follows:

(3) Foreign exchange risk 

the Group’s capital and income (loss) would have been increased or decreased, if the foreign exchange rate against uSD, euR and JpY were changed.  

the Group assumes that foreign exchange rate fluctuates 10% at the end of the year.  Also, the Group assumes that others variables such as interest 

rate are remain constant in the sensitive analysis.  the Group analyzed by the same method as used for last year and details for the effect on income 

before taxes are summarized as follows:

uSD

euR

JpY

 
10% increase

(286,843)

(69,647)

(40,349)

 

10% decrease

286,843

69,647

40,349

 
10% decrease

292,381

79,346

36,542

10% increase

₩ (292,381)

(79,346)

	 (36,542)

(In millions of won)

2013 2012

Interest income

Interest expenses

 
100bp increase

6,802

(43,516)

 

100bp decrease

(6,802)

43,516

 
100bp decrease

(6,264)

46,968

100bp increase

₩ 6,264

(46,968)

(In millions of won)

2013 2012
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(5) Fair value

 1) Fair value and carrying amount

 Details of fair value and carrying amount of financial assets and liabilities by category as of December 31, 2013 and 2012 are summarized as follows:

Carrying  amount

1,706,793

-

1,358

1,683

₩	 3,041

₩	 765,366

142,415

2,168,656

11,105

148,768

854

₩	 3,237,164

₩	 8,354

5,109

140

13,603

₩	 8,987,275

3,999,997

2,251,457

2,186

₩	 15,240,915

Available-for-sale financial assets:

Available-for-sale financial assets 

Derivative financial assets:

Currency swaps 

Interest rate swaps 

Currency forwards 

loans and receivables:

Cash and cash equivalents 

Short-term financial instruments 

trade and other receivables 

other current financial assets 

other non-current financial assets 

non-current trade and other receivables 

Derivative financial liabilities:

Interest rate swaps

Currency forwards

Currency options

liabilities recognized by amortized cost:

Bonds and long-term borrowings

Short-term borrowings and current portion of long-term borrowings and bonds

trade and other payables

other non-current financial liabilities

 
Carrying  amount

1,799,684

3,140

828

116

4,084

924,565

175,601

2,175,237

6,400

133,778

-

3,415,581

17,641

-

-

17,641

6,550,092

4,036,486

2,157,156

2,347

12,746,081

 

Fair value

1,799,684

3,140

828

116

4,084

924,565

175,601

2,175,237

6,400

133,778

-

3,415,581

17,641

-

-

17,641

6,550,092

4,036,486

2,157,156

2,347

12,746,081

 
Fair value

1,706,793

-

1,358

1,683

3,041

765,366

142,415

2,168,656

11,105

148,768

854

3,237,164

8,354

5,109

140

13,603

9,039,306

3,949,144

2,251,457

2,186

15,242,093

(In millions of won)

2013 2012

For the years ended December 31, 2013 and 2012
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 the Group measured the fair value of financial instruments as follows:

 - the fair value of available-for-sale financial assets traded within the market is measured at the closing bid price quoted at the end of the year.

  -  the fair value of the derivatives is the present value of the difference between contractual forward price and future forward price discounted dur

 ing the remaining period of the contract, from present to contractual maturity.

  

  the fair value of current trade receivables is close to their carrying amounts.  In addition, the fair value of other financial instruments is determined 

as the present value of estimated future cash flows discounted at the current market interest rate.  As of December 31, 2013, there is not any sig-

nificant business climate and economic environment changes affecting the fair value of financial assets and liabilities.

 2) Fair value hierarchy

 Financial assets and liabilities carried at fair value by each valuation method are defined as follows:

 - level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

  -  level 2: inputs other than quoted prices included within level 1 that are observable for the  asset or liability, either directly or in indirectly(i.e. de-

rived from prices)

 - level 3: input for the asset or liability that are not based on observable market data(unobservable inputs)

 Fair values classified by fair value hierarchy as of December 31, 2013 and 2012 are summarized as follows:

As of December 31, 2013

Available-for-sale financial assets

Derivative financial assets

Derivative financial liabilities

As of December 31, 2012

Available-for-sale financial assets

Derivative financial assets

Derivative financial liabilities

 
level 3(*)

73,921

-

-

198,753

-

-

 
level 1

₩	 1,626,356

-

-

₩	 1,595,338

-

-

  
total

1,700,748

3,041

13,603

1,794,852

4,084

17,641

  
level 2

471

3,041

13,603

761

4,084

17,641

(In millions of won)

(*) the valuation methods used to evaluate fair values of each non-marketable security in level 3 financial assets as of December 31, 2013 and 2012 are as follows:

 
Hyundai oil Refinery Co., ltd. 

Income approach/market approach

Discounted free cash flow model / imputed market value model

Weighted-average cost of capital

Valuation approaches

Valuation techniques

Discounted interest rate
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(6) Income and expenses by financial instruments category for the years ended December 31, 2013 and 2012 are summarized as follows:

 

loans and receivables

Available-for- sale financial assets

liabilities recognized by amortized cost

Derivative financial instruments

 
 

 Finance costs 

(18,504)

(56)

(353,728)

(34,053)

(406,341)

 
 

Finance income

67,761

10,023

365,929

3,872

447,585 

other 
comprehensive 

income

-

(19,926)

-

3,651

(16,275)

 
 

Finance costs

(7,520)

(41)

(292,429)

(12,829)

(312,819)

2013 2012

 
 

Finance income

₩	 40,537

114,928

142,056

1,860

₩	 299,381 

other 
comprehensive 

income

-

(18,147)

-

7,450

(10,697)

(In millions of won)

For the years ended December 31, 2013 and 2012

(7) offsetting financial instruments

  1) Financial instruments subject to offsetting, enforceable master netting arrangements and similar agreements as of December 31, 2013 are sum-

marized as follows: 

 

<Financial assets>

Derivative financial assets

<Financial liabilities> 

Derivative financial liabilities 

Short-term borrowings 

 
Cash collateral 

received 

-

-

-

 
Financial 

instruments

(140)

(140)

(142,786) 

net amount

2,901

13,463

-

Gross amounts of 
recognized financial 
instruments set off

(240)

(240)

-

Related amounts not set off

Gross amounts of 
recognized financial 

instruments 

₩	 3,281

13,843

142,786

net amounts of 

financial instruments

3,041

13,603

142,786

(In millions of won)
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  2) Financial instruments subject to offsetting, enforceable master netting arrangements and similar agreements as of December 31, 2012 are sum-

marized as follows:

 

<Financial assets>

Derivative financial assets 

<Financial liabilities> 

Derivative financial liabilities 

Short-term borrowings 

long -term borrowings 

 
Cash collateral 

received 

-

-

-

-

 
Financial 

instruments

(3,256)

(3,256)

(42,790)

(200,000)

net amount

828

14,384

-

-

Gross amounts of 
recognized financial 
instruments set off

-

-

-

-

Related amounts not set off

Gross amounts of 
recognized financial 

instruments 

₩	 4,084

17,640

42,790

200,000

net amounts of 

financial instruments

4,084

17,640

42,790

200,000

(In millions of won)

36. Transactions and Balances with Related Parties

(1) As of December 31, 2013, the largest shareholder of the parent Company is Kia Motors Corporation, which is associate of Hyundai Motor Com-

pany.  the Group is included in Hyundai Motor Group.

(2) executive compensation for the Group for the years ended December 31, 2013 and 2012 are summarized as follows:

Salaries 

Retirement benefit costs

 
2013 

₩	 31,951

7,073

₩	 39,024 

  
2012

36,589

8,000

44,589 

(In millions of won)
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(6) Income and expenses by financial instruments category for the years ended December 31, 2013 and 2012 are summarized as follows:

 

loans and receivables

Available-for- sale financial assets

liabilities recognized by amortized cost

Derivative financial instruments

 
 

 Finance costs 

(18,504)

(56)

(353,728)

(34,053)

(406,341)

 
 

Finance income

67,761

10,023

365,929

3,872

447,585 

other 
comprehensive 

income

-

(19,926)

-

3,651

(16,275)

 
 

Finance costs

(7,520)

(41)

(292,429)

(12,829)

(312,819)

2013 2012

 
 

Finance income

₩	 40,537

114,928

142,056

1,860

₩	 299,381 

other 
comprehensive 

income

-

(18,147)

-

7,450

(10,697)

(In millions of won)

For the years ended December 31, 2013 and 2012

(7) offsetting financial instruments

  1) Financial instruments subject to offsetting, enforceable master netting arrangements and similar agreements as of December 31, 2013 are sum-

marized as follows: 

 

<Financial assets>

Derivative financial assets

<Financial liabilities> 

Derivative financial liabilities 

Short-term borrowings 

 
Cash collateral 

received 

-

-

-

 
Financial 

instruments

(140)

(140)

(142,786) 

net amount

2,901

13,463

-

Gross amounts of 
recognized financial 
instruments set off

(240)

(240)

-

Related amounts not set off

Gross amounts of 
recognized financial 

instruments 

₩	 3,281

13,843

142,786

net amounts of 

financial instruments

3,041

13,603

142,786

(In millions of won)
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  2) Financial instruments subject to offsetting, enforceable master netting arrangements and similar agreements as of December 31, 2012 are sum-

marized as follows:

 

<Financial assets>

Derivative financial assets 

<Financial liabilities> 

Derivative financial liabilities 

Short-term borrowings 

long -term borrowings 

 
Cash collateral 

received 

-

-

-

-

 
Financial 

instruments

(3,256)

(3,256)

(42,790)

(200,000)

net amount

828

14,384

-

-

Gross amounts of 
recognized financial 
instruments set off

-

-

-

-

Related amounts not set off

Gross amounts of 
recognized financial 

instruments 

₩	 4,084

17,640

42,790

200,000

net amounts of 

financial instruments

4,084

17,640

42,790

200,000

(In millions of won)

36. Transactions and Balances with Related Parties

(1) As of December 31, 2013, the largest shareholder of the parent Company is Kia Motors Corporation, which is associate of Hyundai Motor Com-

pany.  the Group is included in Hyundai Motor Group.

(2) executive compensation for the Group for the years ended December 31, 2013 and 2012 are summarized as follows:

Salaries 

Retirement benefit costs

 
2013 

₩	 31,951

7,073

₩	 39,024 

  
2012

36,589

8,000

44,589 

(In millions of won)
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 2) Account balances with related parties as of December 31, 2012 summarized as follows:

payables
 

Relation

entity with significant influence over 

the Group

Associates

others

 
 

Company

Kia Motors Corporation 

Hyundai Green power Co., ltd.

Adstainless Co., ltd.

Hyundai Motor Company

Hyundai Hysco Co., ltd.

Hyundai engineering &  

Construction Co., ltd.

Hyundai AMCo Co., ltd.

Hyundai Rotem Company

Hyundai Glovis Co., ltd.

others

 
trade payables 

48 

4,447

-

244

27,071

- 

-

-

28,366

24,460

 
 

other Receivables

- 

-

-

24,703

57

- 

3,790

1

15

83,727

 
 

other payables

- 

17

156

1,713

99

130,031 

208,598

309,087

65,441

71,122

 
 

trade Receivables

10,361 

15,856

55,256

36,347

468,014

105,578 

25,968

3,963

-

42,065

(In millions of won)

Receivables

(5) pledged assets for related party as of December 31, 2013 are as follows:

 

Relation

Associate 

 
 

Related party

Hyundai Green power Co., ltd 

 
pledged amount 

219,173 

 
 

Carrying amount

₩	 110,157 

 
 

lender

Korea Develop-

ment Bank

 
 

pledged assets

Shares of Hyundai Green power 

Co., ltd. (17.78 million shares)

(In millions of won)

37. Business Combination

(1) General information 

 on December 31, 2013, the Group acquired the cold-rolled product manufacture and sale business which was spun off from HYunDAI HYSCo Co., 

ltD.  the Group expects to improve operating efficiency and create synergy by integrating pre-processing which includes producing hot rolled coils 

from iron ore and post-processing in which cold rolled coils are manufactured by HYunDAI HYSCo Co., ltD..
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(2) the consideration transferred in the acquisition

Details of the consideration transferred in the acquisition are as follow:

equity instruments (ordinary shares)

 
number of Shares 

31,235,309

  
Amount

₩  2,695,607

(In millions of won except number of shares)

(*) the fair value of the ordinary shares issued was based on the listed share price of the parent Company at December 31, 2013 of W86,300 per share.

(3) Identifiable assets acquired and liabilities assumed

Fair value of identifiable assets acquired and liabilities assumed at the acquisition date are as follow: 

Cash and cash equivalents

trade and other receivables (*1)

Inventories (*2)

property, plant and equipment, net (*2)

Intangible assets, net (*2)

other assets 

trade and other payables

Bonds and Borrowings (*2)

other liabilities

total identifiable net assets

  
2013

₩ 540,248 

503,284 

594,962 

2,619,373 

429,654 

15,338 

(1,249,363)

(1,306,723)

(187,407)

₩	 1,959,366 

(In millions of won)

(*1) the trade receivables comprise gross contractual amounts due of ₩504,316 million, of which ₩1,032 million was expected to be imparied at the acquisition date.   

(*2) the valuation methods used to evaluate the fair value of material assets acquired and liabilities assumed are as follow:
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 ①  Inventories 

the fair value is determined based on the expected selling price in the ordinary course of business less any costs of completion and selling 

expenses, and the reasonable profit on the basis of efforts to complete and sell inventories. 

 ②  property, plant and equipment 

 Land 

land is measured based on officially assessed land price of standard land which has similar or same purposes, conditions and surroundings.  

the value of officially assessed land price of standard land is determined by adjusting time, comparing regional and individual factors and consid-

ering other factors. 

 

Buildings, Structures, Machinery and Equipment 

Replacement cost approach: Buildings, Structures, Machinery and equipment are measured by the property’s placement cost less depreciation 

at the valuation date.  

 

Set of buildings 

Sales comparison approach: Buildings and the right to a site are collectively measured on the basis of the location of buildings and the normal 

transaction price of similar properties.  

 

Vehicles 

Vehicles are measured by using both sales comparison approach and replacement cost approach. 

 ③  Intangible assets 

  Patent technology 

Relief from royalty method: the method is based on the discounting the future royalty fees that the buyer is relieved from paying by purchasing 

the asset as of the measurement date.  

 

Customer relationships 

Multi-period excess earnings method: the method is based on the expected discounted cash flows from customer relationships.   

(4) Goodwill

Goodwill was recognized as a result of the acquisition as follows: 

total consideration transferred

less: fair value of identifiable net assets

Goodwill

  
2013

₩  2,695,607 

(1,959,366)

₩ 736,241 

(In millions of won)
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

For the years ended December 31, 2013 and 2012

38. Operating Segments

(1) General information 

 As of December 31, 2013, the Group has two operating segments as described below.  the Group has one reportable segment as the financial impact 

of other operating segment is not significant.

  -  Steel operating segment: Manufacturing and sale of iron bar, section steel, hot-rolled coil, cold-rolled coil and plate, thick plate, and heavy machin-

ery goods.

 - other operating segments: Sale of semi-finished goods, by-product and others.

(2) Geographical information of the Group as of and for the year ended December 31, 2013 is as follows:

 

Sales

Sales to external customers

Internal sales

operating income (losses)

non-current assets(*)

 
 

Domestic

₩  10,364,165 

190  

₩ 10,364,355 

₩ 

Consolidation
adjustments

- 

(49,730)

(49,730)

3,035 

- 

 
 

Asia

72,222 

- 

72,222 

(3,093)

18,323 

 
 

total

13,532,755 

- 

13,532,755  

762,603 

21,175,847 

 
 

export

3,096,368 

49,540 

3,145,908 

762,661 

21,157,524 

(In millions of won)

Korea

(*) non-current assets include investment property, property plant and equipment and intangible assets. 

(3) Geographical information of the Group as of and for the year ended December 31, 2012 is as follows:

 

Relation

Sales

Sales to external customers

Internal sales

operating income (losses)

non-current assets(*)

 
 

Domestic

₩	 10,605,759 

182 

₩	 10,605,941 

₩	

Consolidation
adjustments

- 

(52,933)

(52,933)

4,092

- 

 
 

Asia

71,705 

59 

71,764 

(3,070) 

19,771 

 
 

total

14,893,422 

- 

14,893,422 

889,267 

15,604,053 

 
 

export

4,215,958 

52,692 

4,268,650 

888,245 

15,584,282 

(In millions of won)

Korea

(*) non-current assets include investment property, property plant and equipment and intangible assets. 
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HYunDAI Steel CoMpAnY AnD SuBSIDIARIeS 

notes to the Consolidated Financial Statements

(4) Major customers information

Sales to one customer which constitute 10% or more of the Group’s consolidated sales amounted to W3,666,554 million and W3,383,687 million for 

the years ended December 31, 2013 and 2012, respectively.

39. Subsequent Events

 As approved by the board of directors, on January 20, 2014, the Group issued 111-1st non-guaranteed private debentures of W140,000 million, with 

three-year maturity and 3.25% nominal rate, 111-2nd non-guaranteed public debentures of W160,000 million, with five-year maturity and 3.64% nomi-

nal rate, and 111-3rd non-guaranteed public debentures of W100,000 million, with seven-year maturity and 3.90% nominal rate.

40. Date of Authorization for Issue

the consolidated financial statements were authorized for issue on February 7, 2014, at the Board of Directors meeting, and expected to be approved 

on March 14, 2014, at the general meeting of stockholders.

For the years ended December 31, 2013 and 2012
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oFFICe 

Seoul office

12, Heolleung-ro, Seocho-gu, 

Seoul, 137-938, Korea

tel: +82-2-3464-6114

Fax: +82-2-3464-6100

Seoul Sales office

Wing-B 16Fl, the K-twin tower, 50 

Jong-ro 1-gil, Jongno-gu, Seoul, 

110-150, Korea

tel: +82-2-772-2114

Fax: +82-2-772-2180

Busan Sales office

Room 1106, 11F, Digital Valley, 303, 

Daedong-ro, Sasang-gu, Busan, 

Korea

tel: +82-51-329-7261~3

Fax: +82-51-329-7248

Daegu Sales office

8F, Kyobo Building, 2330, 

Dalgubeol-daero, Suseong-gu, 

Daegu, Korea 

tel: +82-53-745-1871~4

Fax: +82-53-745-1875

Gwangju Sales office

Room 501, 5F, Korea Chamber of 

Commerce & Industry Building, 

Daenam-daero, Seo-gu, Gwangju, 

Korea

tel: +82-62-351-8404~7

Fax: +82-62-351-8644

ulsan Sales office

2F, nH bank, 559, Yeompo-ro, Buk-

gu, ulsan, Korea

tel: +82-52-288-2659

Fax: +82-52-288-1936

plAnt

Incheon plant

63, Jungbong-daero, Dong-gu, 

Incheon, Korea 

tel: +82-32-760-2114

Fax: +82-32-763-5046

pohang plant

6363, Donghaean-ro, nam-gu, 

pohang-si, Gyeongsangbuk-do, 

Korea

tel: +82-54-271-1114

Fax: +82-54-271-1241

Dangjin plant

1480, Bukbusaneop-ro, Songak-

eup, Dangjin-si, Chungcheongnam-

do, Korea

tel: +82-41-680-0114

Fax: +82-41-680-1199

Suncheon plant

300, Indeok-ro, Haeryong-myeon, 

Suncheon-si, Jeollanam-do, Korea

tel: +82-61-720-4114

Fax: +82-61-723-5256

Qingdao plant (China)

two Area of Jiaozhouwan Industry 

park Qingdao, Shandong, China

tel: +86-532-8727-3793

Fax: +86-532-8727-3816

oVeRSeAS 

tokyo (Japan)

Akasaka 1-Chome Center Bldg 12F, 

1-11-30 Akasaka, Minato-Ku, tokyo, 

107-0052, Japan

tel: +81-3-6234-9204

FAX 81-3-6234-9203

lA (uSA)

pacific Arts plaza 3200 park Center 

Drive, Costa Mesa, CA 92626, uSA

tel: +1-714-594-1699 

Fax: +1-714-594-1636

Beijing (China)

Rm401, Hyundai Motors tower, 

no.38 Xiaoyun Road, Chaoyang 

District, Beijing, China

tel: +86-10-8453-9228

Fax: +86-10-6467-0706

Hong Kong

Suite 811, tsimshatsui Center, east 

Wing, 66 ModyRoad tsimshatsui, 

Kowloon, HongKong

tel: +852-2268-6892

Fax: +852-2268-6795

Hanoi (Vietnam)

Suite 1020, pacific place Buliding 

83B lY thuong Kiet, Str., Hoan 

Kiem District, Hanoi, Vietnam

tel: +84-4-3946-1065

Fax: +84-4-3946-1064

Singapore

152 Beach Road #11-02 Gateway 

east Singapore 189721

tel: +65-6341-5080~1

Fax: +65-6293-5083

Dubai (uAe)

Room #2204, loB18, Jebel Ali 

Free Zone. p.o.BoX : 263190, 

oVeRSeAS 

Dubai, uAe

tel: +971-4-884-8138

Fax: +971-4-885-7666

Frankfurt (Germany)

Kaiserleipromenade 5, 63067 

offenbach, Germany

tel: +49-69-271472-783

Fax: +49-69-271472-799

Brisbane (Australia)

level 54, 111 eagle Street, Brisbane 

QlD 4000 Australia

tel: +61-7-3012-6332

Fax: +61-7-3012-6699

newdehi (India)

#102, Rectnagle 1, D-4, Disctrict 

Centre, Saket, new Delhi -110017, 

India

tel: +91-11-4611-5231

Fax: +91-11-4611-5230

Jakarta (Indonesia)

Menara prime 25th Floor unit 1, 

Jl. lingkar Mega Kuningan Blok 6.2 

Jakarta 12950

tel: +62-21-5794-8320

Fax: +62-21-5794-8322
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