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Commission) in July 2010.
Shaanxi Beiyuan Group Starts Up PVC Project in Yulin

On November 10™ 2010, the first batch of PVC resin from a mega size PVC plant as a
component of a cyclic economy project owned by Shaanxi Beiyuan Group, was taken off
the packaging line, which indicating the formal on-stream of phase | the project.

The project, located in Jinjie, Yulin City of Shaanxi Province, started construction in April
2008, based on capital budget of CNY8bn. Up to the date, a 500kt/a PVC unit and
packaged power plant/cement plant have been completed and put into trial operation.
According to published schedule, the whole project, composed of liMtlanPVC, 800kt/a
ionic membrane caustic soda, 4x60KM power generation and‘2.4Mt/aeement from
conversion of industrial residue etc, will be brought on-stream by July. next'year, when the
group’s totalized PVC capacity will reach 1.1Mt/a, by direct'conversion of 1.65Mt/a of raw
salt and 1.65Mt/a of calcium carbide, and indirect conversion ofi6Mt/a of‘raw coal.

Shaanxi Beiyuan Chemical is founded in 2009, and the shareholders including Shaanxi
Coal & Chemical Industry Group (40.48%) and local 10 private companies (59.52% in
total).

Jiutai Output First BatchsefyMethanolProductin Inner Mongolia

On November 8™ 2010, Jiutai ‘Energy InnerMengolia Co Ltd dispatched the company’s
first batch of methanol product, indicating the official start of business operation of Jiutai's
1Mt/a methanol projectt

The proje€t achieved sugeess in/theXfirst trial of commissioning on October 16", shown
by the stable and sellableyquality of product. The first batch output, conforming to the
super grade specification of national standard, will be sold on north and east China
markets.

HCCIGs€ampleted Gasification Unit for Xinxiang MEG Project

Henan Coal & Chemical Industry Group (HCCIG or HNCC) completed construction of a
gasification unit for its coal-to-mono ethylene glycol (MEG) project in Xinxiang, Henan
Province. The project is jointly invested and developed by HCCIG and Tongliao GEM
Chemical Co Ltd. Construction of the project of CNY2.6bn capital budget was started in
November last year. Investment on the coal gasification unit, using HT-L pulverized coal
gasification technology, is budgeted CNY1.6bn. So far all the necessary paper works,
including the environment impact and safety risk assessment etc, have been
accomplished and the whole project is scheduled to start up by June 2011.

As according to the data from ASIACHEM, HCCIG and Tongliao GEM Chemical have
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planned five coal-to-MEG projects of 200kt/a capacity each, located in different places of
Henan Province, namely Anyang, Puyang, Xinxiang, Yongcheng and Luoyang. Part of
these projects will not be equipped with new gasification unit, instead they may obtain
syngas supply from HCCIG's existing plants and save a large sum of investment.

Shenhua and Dow Applying for Yulin Project

Dow Chemical and Shenhua Group announced on November 3™ 2011 that their joint
Yulin cyclic economy project of comprehensive coal utilization has made an important
step forward, i.e. the two parties have submitted project application report to Chinese
Government.

Shenhua and Dow Yulin coal chemical project is located in/Qingshuigou site of
Yulin-Shenmu Coal Chemical Industry Park, to make use of abundant ¢oal and reck slat
resource in the local area. The main site of 13sgkm“area will accommodate 23
processing plants as well as packaged utility, auxiliary, handling, and“storage facilities.
Processing capacity shall include 3.32Mt/a of meéthanol; 1.22Mt/a of MTO
(methanol-to-olefins), 500kt/a chlorine & caustic, asiwell as downstreany derivatives.

The JV project was started at beginninggof 2005; afterwards the parties signed a
cooperation agreement in May 2007, and published a“detailed schedule for feasibility
study on the project. The project obtained preliminary approval from the National Energy
Administration in early 2010 to start feasibility studies:

Yitai Mega CTL Project'Aehieved Financing Support from CDB

At the end of Octoher 2010, Chiha Development Bank (CDB) and Inner Mongolia Yitai
Group Company signed/a financing»cooperation & development agreement in Beijing.
According to the agreement, the parties will carry out cooperation on Yitai's 5.4Mt/a CTL
and coal transportatiomyrailway projects, with a total amount of CNY60bn.

As reported, CDB has raised CNY3.63bn in a period to support Yitai Group’s coal mining
business re-streaming, CTL and other major projects, greatly promoted the group’s
diversified business development. CDB supported Yitai 160kt/a CTL demonstration
project has become the first CTL unit applied in China and reached full operation load,
and laid consolidate foundation for commercialization of Chinese indirect CTL process
technology.

According to the data from ASIACHEM, Yitai CTL Company plans to build a 5.4Mt/a CTL
project in Ordos, Inner Mongolia, consisting of 3 lines of 1.8Mt/a capacity each. Total
capital budget is estimated CNY60.6bn, to be invested in two phases, two lines shall be
furnished by phase | construction. Feasibility study report of the project has been

submitted to the National Development & Reform Commission (NDRC).
Back to Content
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