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1. Industriallicensinghasbeenabolishedformostsub-sectorsexceptforcertainhazardouschemicals.

2. Thegovernmentiscontinuouslycontractingthelistofreservedchemicalitemsforproductioninthesmall-scalesector,therebyfacilitatinggreaterinvestmentintechnology
upgradationandmodernization.

3. Formationofindustrialcluster/plasticparksofworldclassquality- PCPIRwillbeaninvestmentregionspreadacross250squarekmsforthemanufactureofdomesticand
export-relatedproductsofpetroleum,chemicalsandpetrochemicals.PolicieshavebeeninitiatedtofacilitatesetupofPCPIRsthroughouttheselectedlocations.

4. Someofthestrategiesproposedbetween2015-16include:

FINANCIAL SUPPORT

CHEMICALS & PETROCHEMICALS

SeventhlargestproducerofchemicalsworldwideandthirdlargestproducerinAsia.(byoutput)

TheestimatedsizeofIndianchemicalssectorstandsatapproximatelyUSD139billion.

Fourthlargestglobalproducerofagrochemicals.

Totalproductionofthemajorchemicalsincludingpetrochemicalswas23.9milliontonsduring2015-16whileproductionofpolymersstoodataround9milliontons.

Chemicalssectoralsoactsasakeyenablingindustryandprovidessupportforvarietyofothersectorslikeagriculture,construction,leatheretc.

ThechemicalsindustryisakeyconstituentoftheIndianeconomy,accountingforabout1.38%ofthenation’sGVA(GrossValueAddition)in2013-14.

India’sproximitytotheMiddleEast,theworld’ssourceofpetrochemicalsfeedstock,makesforeconomiesofscale.

StronggovernmentsupportforR&D.

Polymersandagro-chemicalsindustriesinIndiapresentimmensegrowthopportunities.

100%FDIpermittedthroughautomaticroutealsochemicalssectorisdelicensedexceptforfewhazardouschemicals.

UpcomingPetroleum,ChemicalsandPetrochemicalsInvestmentRegions(PCPIR)&PlasticParkswillprovidestate-of-the-artinfrastructureforChemical&Petrochemicals
Sector.

Tradeinmostofthechemicalsisfreeexceptforthoseattractingprovisionofinternationalconventions.

Indiaaccountsforapproximately15%oftheworldproductionofdyestuffanddyeintermediates.

Totalproductionofthemajorchemicalsincludingpetrochemicalswas23.9Milliontonsin2015-16.

Polymerdemandisexpectedtogrowby8-10%withhealthygrowthinindustriessuchasclothing,automobilesetc.

Chemicalsisoneofthemostdiversifiedintheworld,coveringmorethan70,000commercialproducts.

A largepopulation,hugedomesticmarketdependenceonagricultureandstrongexportsarethekeygrowthdriversfortheindustry.

A globalshifttowardsAsiaastheWorld’schemicalsmanufacturinghub.

India’spercapitaconsumptionofchemicalsinIndiaislowerascomparedtowesterncountries,whichprovidesimmensescopeandopportunitiesfornewinvestments.

RiseinGDPandpurchasingpowergenerateshugegrowthpotentialforthedomesticmarket.

A focusonnewsegmentssuchasspecialtyandknowledgechemicals.

Globallycostcompetitivemanufacturing.

AvailabilityofSkilledprofessionalswithrequisitetechnicalknowledgeincludingWorld-classengineeringandstrongR&Dfacilities.

100%ForeignDirectInvestment(FDI)isallowedundertheautomaticrouteinthechemicalssector,subjecttoalltheapplicableregulationsandlaws.

Implementationofstrategyforsourcingandallocationoffeedstock.

Settingof“CentersofExcellence” inthecountryforresearchinthefieldofPetrochemicalsSector.

Focusongreenandsustainabletechnologiesandreducingtheenvironmentalimpactofthesector.

AugmentingexistingtestingcenterstoactascertifyingagenciesfortestingplasticproductsandrawmaterialtomeetBureauofIndianStandards.

Establishingspecializedvocationaltrainingcentersinclustersforskilldevelopment.
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